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General Information

Incorporator

AIX FM Limited is a private company limited by shares, incorporated in the Astana International
Financial Center (the “AIFC”) on 2 October 2019.

Astana International Exchange Limited is the sole shareholder of AIX FM Limited.

Special Purpose Companies

In 2019, 2020, 2021 and 2022 AIX FM Limited has incorporated in AIFC following twenty
Special Purpose Companies:

Ne Name of the SPC Date of incorporation
1 | iX Brent Oil Special Purpose Company Limited October 29, 2019
1X Global Emerging Markets Bonds Special Purpose October 29, 2019
Company Limited
3 | iX Global Emerging Markets Equities Special Purpose October 29, 2019
Company Limited
4 | iX US 500 Equities Special Purpose Company Limited October 29, 2019
5 [1iX US Aggregated Bonds Special Purpose Company Limited October 29, 2019
6 | iX High Yield Corporate Bond Special Purpose Company April 30, 2020
Limited
7 | iX US High Dividend Special Purpose Company Limited April 30, 2020
8 | iX US Short-Term Treasury Special Purpose Company April 30, 2020
Limited
9 | iX Gold Special Purpose Company Limited April 30, 2020
10 | Global Fund A Special Purpose Company Limited September 16, 2020
11 | Fund of Initial Public Offerings Special Purpose Company November 18, 2020
Limited
12 | iX NASDAQ 100 Equities SPC Limited February 26, 2021
13 | FF IUIF Fixed Income USD SPC Limited August 10, 2021
14 | Qazagstan Equity Passive SPC Limited May 06, 2021
15 | Qazagstan Equity Active SPC Limited May 24, 2021
16 | Kaz Financials SPC Limited September 06, 2021
17 | iX Bitcoin SPC Limited August 10, 2021
18 | iX Islamic SPC Limited. December 14, 2021
19 | iX China Equities SPC Limited. December 14, 2021
20 | iX US Real Estate SPC Limited. May 18, 2022
Annual Report

This Annual Report is produced in accordance with the requirements of AIFC legislation in respect
of each Special Purpose Company mentioned on the title page.

This Annual Report is prepared and executed by AIX FM Limited, acting in a capacity of a
Director of each Special Purpose Company, as described herein.



iX Brent Oil Special Purpose Company Limited
Overview of the Company

1X Brent Oil Special Purpose Company Limited (“Company”) is a special purpose company,
registration number 191040900244, incorporated under the Acting Law of the AIFC on October
29,2019 with registered address at Mangilik E1 55, building 19, Astana, Kazakhstan, and governed
by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
Exchange Traded Notes (“ETNs”), the purchase of which will enable its holders to participate in
the performance (i.e., gains or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in United States
Brent Oil Fund LP (NYSE Arca ticker symbol: “BNO”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Standard Articles for iX Brent Oil
SPC Limited as of October 22, 2019 (“articles of association of the Company”’). The Articles of
Association of the Company has been amended by the Special Resolution of the Incorporator on
September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on October 29, 2019.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging



arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association of the Company shall be entitled to own
and (or) hold only those assets which are permitted for such ownership and (or) holding under the
prospectus (as may be amended from time to time) issued by the Company in connection with its
issuance of exchange traded notes.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company as of December 2021:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- i1X Global Emerging Markets Equities SPC Limited,

- 1X US 500 Equities SPC Limited;

- 1iX US Aggregated Bonds SPC Limited,

- iX High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1iX NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;



- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial year
ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant changes
in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.



iX Global Emerging Markets Bonds Special Purpose Company Limited
Overview of the Company

1X Global Emerging Markets Bonds Special Purpose Company Limited (“Company”) is a special
purpose company, registration number 191040900264, incorporated under the Acting Law of the
AIFC on October 29, 2019 with registered address at Mangilik El 55, building 19, Astana,
Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares J.P.
Morgan $ EM Bond UCITS ETF (LSE ticker symbol: “JPEA”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Standard Articles for iX Global
Emerging Markets Bonds SPC Limited as of October 22, 2019 (“articles of association of the
Company”). The Articles of Association of the Company has been amended by the Special
Resolution of the Incorporator on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on October 29, 2019.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association of the Company shall be entitled to own
and (or) hold only those assets which are permitted for such ownership and (or) holding under the
prospectus (as may be amended from time to time) issued by the Company in connection with its
issuance of exchange traded notes.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited - Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- i1X Global Emerging Markets Equities SPC Limited,

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited,

- iX High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;



- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.



iX Global Emerging Markets Equities Special Purpose Company Limited
Overview of the Company

1X Global Emerging Markets Equities Special Purpose Company Limited (“Company”) is a
special purpose company, registration number 191040900284, incorporated under the Acting Law
of the AIFC on October 29, 2019 with registered address at Mangilik El 55, building 19, Astana,
Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNSs”, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares Core
MSCI EM IMI UCITS ETF (LSE ticker symbol: “EIMI”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Standard Articles for iX Global
Emerging Markets Equities SPC Limited as of October 22, 2019 (“articles of association of the
Company”). The Articles of Association of the Company has been amended by the Special
Resolution of the Incorporator on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on October 29, 2019.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging

10



arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association of the Company shall be entitled to own
and (or) hold only those assets which are permitted for such ownership and (or) holding under the
prospectus (as may be amended from time to time) issued by the Company in connection with its
issuance of exchange traded notes.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;
2) Director of AIX FM Limited — Zharas Mussabekov;
3) Astana International Exchange Limited group:
- Astana International Exchange Limited;
- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;
- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;
- 1X Brent Oil SPC Limited;
- 1X Global Emerging Markets Bonds SPC Limited;
- 1X US 500 Equities SPC Limited;
- 1iX US Aggregated Bonds SPC Limited,
- iX High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;
- 1X US Short-Term Treasury Special Purpose Company Limited;
- 1X Gold Special Purpose Company Limited;
- Global Fund A Special Purpose Company Limited;
- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1iX NASDAQ 100 Equities SPC Limited;
- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;
11



- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX US 500 Equities Special Purpose Company Limited
Overview of the Company

1X US 500 Equities Special Purpose Company Limited (“Company”) is a special purpose
company, registration number 191040900274, incorporated under the Acting Law of the AIFC on
October 29, 2019 with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and
governed by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares Core
S&P 500 UCITS ETF (LSE ticker symbol: “CSPX”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Standard Articles for iX US 500
Equities SPC Limited as of October 22, 2019 (“articles of association of the Company”). The
Articles of Association of the Company has been amended by the Special Resolution of the
Incorporator on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on October 29, 2019.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association of the Company shall be entitled to own
and (or) hold only those assets which are permitted for such ownership and (or) holding under the
prospectus (as may be amended from time to time) issued by the Company in connection with its
issuance of exchange traded notes.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;
2) Director of AIX FM Limited — Zharas Mussabekov;
3) Astana International Exchange Limited group:
- Astana International Exchange Limited;
- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;
- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;
- 1X Brent Oil SPC Limited;
- 1X Global Emerging Markets Bonds SPC Limited;
- 1X Global Emerging Markets Equities SPC Limited,
- 1iX US Aggregated Bonds SPC Limited,
- iX High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;
- 1X US Short-Term Treasury Special Purpose Company Limited;
- 1X Gold Special Purpose Company Limited;
- Global Fund A Special Purpose Company Limited;
- Fund of Initial Public Offerings Special Purpose Company Limited
- 1iX NASDAQ 100 Equities SPC Limited;
- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;
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- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX US Aggregated Bonds Special Purpose Company Limited
Overview of the Company

1X US Aggregated Bonds Special Purpose Company Limited (“Company”) is a special purpose
company, registration number 191040900254, incorporated under the Acting Law of the AIFC on
October 29, 2019 with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and
governed by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares US
Aggregate Bond UCITS ETF (LSE ticker symbol: “IUAA”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Standard Articles for iX US
Aggregated Bonds SPC Limited as of October 22, 2019 (“articles of association”). The Articles of
Association of the Company has been amended by the Special Resolution of the Incorporator on
September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on October 29, 2019.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association of the Company shall be entitled to own
and (or) hold only those assets which are permitted for such ownership and (or) holding under the
prospectus (as may be amended from time to time) issued by the Company in connection with its
issuance of exchange traded notes.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;
2) Director of AIX FM Limited — Zharas Mussabekov;
3) Astana International Exchange Limited group:
- Astana International Exchange Limited;
- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;
- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;
- i1X Brent Oil SPC Limited;
- 1X Global Emerging Markets Bonds SPC Limited;
- 1X Global Emerging Markets Equities SPC Limited,
- 1X US 500 Equities SPC Limited,;
- iX High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;
- 1X US Short-Term Treasury Special Purpose Company Limited;
- 1X Gold Special Purpose Company Limited;
- Global Fund A Special Purpose Company Limited;
- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1iX NASDAQ 100 Equities SPC Limited;
- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;
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- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX High Yield Corporate Bond Special Purpose Company Limited
Overview of the Company

1X High Yield Corporate Bond Special Purpose Company Limited (“Company”) is a special
purpose company, registration number 200440900240, incorporated under the Acting Law of the
AIFC” on April 30, 2020 with registered address at Mangilik EI 55, building 19, Astana,
Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares iBoxx
$ High Yield Corporate Bond ETF (NYSE Arca ticker symbol: “HYG”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority, and Articles for iX High Yield Corporate
Bond SPC Limited as of April 27, 2020 (“articles of association of the Company”). The Articles
of Association of the Company has been amended by the Special Resolution of the Incorporator
on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on April 30, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Ltd, acts as the sole
Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body corporate,
as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules (AIFC Rules
No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited,

- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.

21



iX US High Dividend Special Purpose Company Limited
Overview of the Company

1X US High Dividend Special Purpose Company Limited (“Company”) is a special purpose
company, registration number 200440900230, incorporated under the Acting Law of the AIFC on
April 30, 2020 with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and
governed by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares Core
High Dividend ETF (NYSE Arca ticker symbol: “HDV”’) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles for iX US High Dividend
SPC Limited as of April 27, 2020 (“articles of association of the company”). The Articles of
Association of the Company has been amended by the Special Resolution of the Incorporator on
September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on April 30, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited,

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX US Short-Term Treasury Special Purpose Company Limited
Overview of the Company

1X US Short-Term Treasury Special Purpose Company Limited (“Company”) is a special purpose
company, registration number 200440900250, incorporated under the Acting Law of the AIFC on
April 30, 2020 with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and
governed by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in Vanguard
Short-Term Treasury ETF (Nasdaq ticker symbol: “VGSH”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles for iX US Short-Term
Treasury SPC Limited as of April 27, 2020 (“articles of association of the Company”). The Articles
of Association of the Company has been amended by the Special Resolution of the Incorporator
on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on April 30, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited,

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX Gold Special Purpose Company Limited
Overview of the Company

1X Gold Special Purpose Company Limited (“Company”) is a special purpose company,
registration number 200440900260, incorporated under the Acting Law of the AIFC on April 30,
2020 with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and governed
by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares Gold
Trust (NYSE Arca ticker symbol: “IAU”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX Gold SPC Limited
as of April 27, 2020 (“articles of association”). The Articles of Association of the Company has
been amended by the Special Resolution of the Incorporator on September 23, 2020.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on April 30, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
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arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) the financing of the shareholder or another special purpose company;
(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited,

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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Global Fund A Special Purpose Company Limited
Overview of the Company

Global Fund A Special Purpose Company Limited (“Company”) is a special purpose company,
registration number 200940900178, incorporated under the Acting Law of the AIFC on September
16, 2020 with registered address at Mangilik E1 55, building 19, Astana, Kazakhstan, and governed
by the AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining ETN,
the purchase of which will enable its holders to participate in the performance (i.e., gains or losses)
of the Underlying Fund.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying Fund

As of the date of this Annual Report, the Company is allowed to hold only units in the Interval
Mutual Fund “CenterCredit-Valyutniy” and cash.

Advisor

BCC Invest JSC is acting as an Adviser to the Company. In this role BCC Invest JSC is responsible
for the recommendations on the investment strategy of the Company, including the
recommendation on Permitted Assets (as such term is defined in the Prospectus of BCC Global
Exchange Traded Notes).

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles for Global Fund A SPC
Limited as of September 8, 2020 (“articles of association”). The Articles of Association of the
Company has been amended by the Special Resolution of the Incorporator on September 23, 2020.
The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on September 16, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;
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(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(d) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;
2) Director of AIX FM Limited — Zharas Mussabekov;
3) Astana International Exchange Limited group:
- Astana International Exchange Limited;
- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;
- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;
- 1X Brent Oil SPC Limited;
- 1X Global Emerging Markets Bonds SPC Limited;
- 1X Global Emerging Markets Equities SPC Limited,
- 1X US 500 Equities SPC Limited;
- 1X US Aggregated Bonds SPC Limited;
- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;
- 1X US Short-Term Treasury Special Purpose Company Limited;
- 1X Gold Special Purpose Company Limited;
- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1iX NASDAQ 100 Equities SPC Limited;
- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;
- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
32



- 1X US Real Estate SPC Limited.
Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the units of the Underlying Fund, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
Fund, the Company are not providing any planned or expected results of operations for the future
years.
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Fund of Initial Public Offerings Special Purpose Company Limited
Overview of the Company

Fund of Initial Public Offerings Special Purpose Company Limited (“Company”) is a special
purpose company, registration number 201140900163, incorporated under the Acting Law of the
AIFC on November 18, 2020 with registered address at Mangilik El 55, building 19, Astana,
Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying Fund.

Detailed information about the ETNs, issued by the Company, is given in the Fund of Initial Public
Offerings SPC Limited Prospectus, published on the website of Astana International Exchange
Limited.

Underlying Fund

As of the date of this Annual Report, the Company is allowed to hold only units in a closed-end
unit investment fund of market financial instruments “Fund of Initial Public Offerings” and cash.

Investment Advisor

Freedom Finance Joint Stock Company is acting as an Investment Adviser to the Company. In this
role Freedom Finance is responsible for the determination of the investment strategy of the
Company, including the decision on Permitted Assets (as such term is defined in the Fund of Initial
Public Offerings SPC Limited Prospectus).

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles of Association of the Fund of
Initial Public Offerings SPC Limited.
The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on November 18, 2020.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;
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(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;
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- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;

- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the units of the Underlying Fund, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
Fund, the Company are not providing any planned or expected results of operations for the future
years.
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iX NASDAQ 100 Equities SPC Limited
Overview of the Company

1X NASDAQ 100 Equities SPC Limited (“Company”) is a special purpose company, registration
number 210240900364, incorporated under the Acting Law of the AIFC on February 27, 2021
with registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and governed by the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in Invesco QQQ
Shares (NASDAQ ticker symbol: “QQQ”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX NASDAQ 100
Equities SPC Limited as of February 22, 2021 (“articles of association™).

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on February 27, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;
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(d) the financing of the shareholder or another special purpose company;

(e) any other activity approved in writing by the Registrar of Companies of the AIFC; and

(f) any activity ancillary to an activity mentioned in paragraphs (a) to (f).

In addition, in accordance with the articles of association, the Company may conduct any other

lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;
2) Director of AIX FM Limited — Zharas Mussabekov;
3) Astana International Exchange Limited group:

Astana International Exchange Limited;

Astana International Exchange Central Securities Depository Limited;

Astana International Exchange Registrar Limited;

Astana International Exchange Market Liquidity Services Limited;
AIX FM Limited;

1X Brent Oil SPC Limited;

1X Global Emerging Markets Bonds SPC Limited;

iX Global Emerging Markets Equities SPC Limited;

1X US 500 Equities SPC Limited,

iX US Aggregated Bonds SPC Limited;

1X High Yield Corporate Bond Special Purpose Company Limited;
1X US High Dividend Special Purpose Company Limited;

1X US Short-Term Treasury Special Purpose Company Limited;
1X Gold Special Purpose Company Limited;

Global Fund A Special Purpose Company Limited;

Fund of Initial Public Offerings Special Purpose Company Limited;
FF IUIF Fixed Income USD SPC Limited;

Qazagstan Equity Passive SPC Limited;

Qazagstan Equity Active SPC Limited;

Kaz Financials SPC Limited;

1X Bitcoin SPC Limited;

1X Islamic SPC Limited;

iX China Equities SPC Limited,

iX US Real Estate SPC Limited.
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Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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FF IUIF Fixed Income USD SPC Limited
Overview of the Company

FF IUIF Fixed Income USD SPC Limited (“Company”) is a special purpose company, registration
number 210840900207, incorporated under the Acting Law of the AIFC on August 10, 2021 with
registered address at Mangilik El 55, building 19, Astana, Kazakhstan, and governed by the AIFC
Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying Fund.

Detailed information about the ETNs, issued by the Company, is given in the FF IUIF Fixed
Income USD SPC Limited Prospectus, published on the website of Astana International Exchange
Limited.

Underlying Fund

As of the date of this Annual Report, the Company is allowed to hold only units in an interval unit
investment fund "Fixed Income USD” and cash.

Investment Advisor

Freedom Finance Global PLC is acting as an Investment Adviser to the Company. In this role
Freedom Finance Global PLC is responsible for the determination of the investment strategy of
the Company, including the decision on Permitted Assets (as such term is defined in the FF IUIF
Fixed Income USD SPC Limited Prospectus).

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles of Association of the FF IUIF
Fixed Income USD SPC Limited.
The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on August 10, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;
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(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;

- 1X NASDAQ 100 Equities SPC Limited;
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- Qazagstan Equity Passive SPC Limited;
- Qazagstan Equity Active SPC Limited;
- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;

- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial year
ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant changes
in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the units of the Underlying Fund, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
Fund, the Company are not providing any planned or expected results of operations for the future
years.
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Qazaqstan Equity Passive SPC Limited
Overview of the Company

Qazagstan Equity Passive SPC Limited (“Company”) is a special purpose company, registration
number 210540900038, incorporated under the Acting Law of the AIFC on May 06, 2021 with
registered address at Mangilik EI 55, building 19, Astana, Kazakhstan, and governed by the AIFC
Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated in the AIFC as a passive investment vehicle that seeks to track the
performance of a benchmark index that measures the investment return of various equities and/or
depositary receipts of Kazakhstani companies.

Detailed information about the ETNs, issued by the Company, is given in the Qazaqstan Equity
Passive SPC Limited Prospectus, published on the website of Astana International Exchange
Limited.

Investment strategy

As of the date of this Annual Report, the company employs a passive investment approach
designed to track the performance of the AIX Qazaq Index, comprising of the stocks of large and
medium Kazakhstani companies. The Index is a group of securities that satisfy specified market
capitalization and other eligibility requirements and whose overall performance is intended to be
used as a standard to measure the investment performance of Kazakhstani equity market.

Investment Manager

Halyk Finance JSC is acting as an Investment Manager to the Company. In this role Halyk Finance
JSC is responsible for the rebalancing of the assets of the Company to comply with the Index.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles of Association of the
Qazagstan Equity Passive SPC Limited.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on May 06, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;
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(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;

- 1X NASDAQ 100 Equities SPC Limited;
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- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;

- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial year
ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant changes
in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the stocks of large and medium Kazakhstani companies, and all future
developments and expected results of operations of the Company are fully depend on the future
performance of such stocks, the Company are not providing any planned or expected results of
operations for the future years.
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Qazaqstan Equity Active SPC Limited
Overview of the Company

Qazagstan Equity Active SPC Limited (“Company”) is a special purpose company, registration
number 210540900048, incorporated under the Acting Law of the AIFC on May 24, 2021 with
registered address at Mangilik EI 55, building 19, Astana, Kazakhstan, and governed by the AIFC
Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated in the AIFC as an actively-managed investment vehicle that seeks
to outperform the investment results of a benchmark index that measures the investment return of
various equities and/or depositary receipts of Kazakhstani companies.

Detailed information about the ETNs, issued by the Company, is given in the Qazaqstan Equity
Active SPC Limited Prospectus, published on the website of Astana International Exchange
Limited.

Investment strategy

As of the date of this Annual Report, the Company seeks to achieve its investment objective by
investing primarily in various exchange-traded common stocks or debt securities of Kazakhstani
companies that the Investment Manager believes have potential for earnings or revenue growth.
Such securities owned by the Company and time of purchase and sale are carefully chosen by the
Investment Manager, based on its experience and knowledge of the market.

Investment Manager

The investment activity of the Company is managed by Halyk Finance JSC, acting in accordance
with the Investment Management Agreement and in return for the investment management and
performance fees.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles of Association of the
Qazagstan Equity Active SPC Limited.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on May 24, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;
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(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;

- 1X NASDAQ 100 Equities SPC Limited;
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- FF IUIF Fixed Income USD SPC Limited;
- Qazagstan Equity Passive SPC Limited;

- Kaz Financials SPC Limited;

- 1X Bitcoin SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;

- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial year
ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant changes
in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the securities of large and medium Kazakhstani companies, and all future
developments and expected results of operations of the Company are fully depend on the future
performance of such stocks, the Company are not providing any planned or expected results of
operations for the future years.
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Kaz Financials SPC Limited
Overview of the Company

Kaz Financials SPC Limited (“Company”) is a special purpose company, registration number
210940900052, incorporated under the Acting Law of the AIFC on September 06, 2021 with
registered address at Mangilik EI 55, building 19, Astana, Kazakhstan, and governed by the AIFC
Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated in the AIFC, whose sole assets are shares and/or depositary receipts
of Kazakhstani financial institutions and cash.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Investment strategy

As of the date of this Annual Report, the Company seeks to provide investors a return linked to
the performance of the securities issued by Kazakhstani financial institutions by holding mainly
shares of such financial institutions in its assets.

Advisor

BCC Invest JSC is acting as an Adviser to the Company. In this role BCC Invest JSC is responsible
for the recommendations on the investment strategy of the Company, including the
recommendation on Permitted Assets (as such term is defined in the Kaz Financials SPC Limited
Prospectus).

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and Articles for Global Fund A SPC
Limited as of august 25, 2021 (“articles of association”).

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on September 06, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;
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(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;
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- 1X Bitcoin SPC Limited;
- iX Islamic SPC Limited;
- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the stocks of Kazakhstani financial institutions, and all future developments and
expected results of operations of the Company are fully depend on the future performance of such
stocks, the Company are not providing any planned or expected results of operations for the future
years.
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iX Bitcoin SPC Limited
Overview of the Company

iX Bitcoin SPC Limited (“Company”) is a special purpose company, registration number
210840900198, incorporated under the Acting Law of the AIFC on August 10, 2021 (under the
initial name of iX Balanced Portfolio SPC Limited) with registered address at Mangilik EI 55,
building 19, Astana, Kazakhstan, and governed by the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in ProShares
Bitcoin Strategy ETF (NYSE trading ticker: “BITO”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX Bitcoin SPC
Limited as of August 02, 2021 (“articles of association”). Initially, the Company was registered
under the name of iX Balanced Portfolio SPC Limited; later, on October 26, 2021, the name of the
Company has been changed to iX Bitcoin SPC Limited.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on August 10, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;
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(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited;

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;
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- Kaz Financials SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX Islamic SPC Limited
Overview of the Company

iX Islamic SPC Limited (“Company”) is a special purpose company, registration number
211240900268, incorporated under the Acting Law of the AIFC on December 14, 2021 (under the
initial name of Portfolio 1 SPC Limited) with registered address at Mangilik El 55, building 19,
Astana, Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares MSCI
World Islamic UCITS ETF (LSE trading ticker: “ISWD”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX Islamic SPC
Limited as of May 13, 2022 (““articles of association”). Initially, the Company was registered under
the name of Portfolio 1 SPC Limited; later, on May 18, 2022, the name of the Company has been
changed to i1X Islamic SPC Limited.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on December 14, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
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of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- i1X Global Emerging Markets Equities SPC Limited,

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX China Equities SPC Limited
Overview of the Company

1X China Equities SPC Limited (“Company”) is a special purpose company, registration number
211240900258, incorporated under the Acting Law of the AIFC on December 14, 2021 (under the
initial name of Portfolio 2 SPC Limited) with registered address at Mangilik El 55, building 19,
Astana, Kazakhstan, and governed by the AIFC Special Purpose Company Rules (AIFC Rules No.
GRO0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in iShares MSCI
China A ETF (US Cboe BZX trading ticker: “CNYA”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX China Equities SPC
Limited as of May 13, 2022 (““articles of association”). Initially, the Company was registered under
the name of Portfolio 2 SPC Limited; later, on May 18, 2022, the name of the Company has been
changed to iX China Equities SPC Limited.

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on December 14, 2021.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
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of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;

(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- i1X Global Emerging Markets Equities SPC Limited,

- 1X US 500 Equities SPC Limited;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1X NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- 1X Islamic SPC Limited;
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- 1X China Equities SPC Limited;
- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year

This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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iX US Real Estate SPC Limited
Overview of the Company

1X US Real Estate SPC Limited (“Company”) is a special purpose company, registration number
220540900307, incorporated under the Acting Law of the AIFC on May 18, with registered
address at Mangilik El 55, building 19, Astana, Kazakhstan, and governed by the AIFC Special
Purpose Company Rules (AIFC Rules No. GR0001 of 2017).

Main business purpose

The Company is incorporated with the principal business purpose of issuing and maintaining
ETNs, the purchase of which will enable its holders to participate in the performance (i.e., gains
or losses) of the Underlying ETF.

Detailed information about the ETNs, issued by the Company, is given in the corresponding
Prospectus, published on the website of Astana International Exchange Limited.

Underlying ETF

As of the date of this Annual Report, the Company is allowed to hold only shares in Vanguard
Real Estate ETF (NYSE trading ticker: “VNQ”) and cash.

Legal form

The Company is incorporated in the form of a special purpose company in accordance with the
AIFC Special Purpose Company Rules (AIFC Rules No. GR0001 of 2017), adopted by the Board
of Directors of the Astana Financial Services Authority and the Articles for iX US Real Estate
SPC Limited as of May 13, 2022 (“articles of association”).

The Registrar of Companies of the AIFC has issued a certificate of incorporation with respect to
the Company on May 18, 2022.

Articles of association of the Company

The articles of association of the Company provide that the purpose of the Company is limited to
conducting the following Exempt Activities (as such term is defined in the AIFC Special Purpose
Company Rules (AIFC Rules No. GR0001 of 2017)):

(a) the issuance of exchange traded notes and conduct of any other transactions involving exchange
traded notes;

(b) the acquisition (by way of leasing, title transfer, risk transfer or otherwise), the holding and the
disposal of any asset (tangible or intangible, including, for example, receivables and Shares) in
connection with and for the purpose of the transactions referred to in paragraph (a) above;

(c) the obtaining of any type of financing (banking or capital markets), the granting of any type of
security interest over its assets, the providing of any indemnity or similar support for the benefit
of its shareholders or any of its subsidiaries, or the entering into of any type of hedging
arrangements, in connection with and for the purpose of the transactions referred to in paragraph
(a) above;
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(d) any other activity approved in writing by the Registrar of Companies of the AIFC; and
(e) any activity ancillary to an activity mentioned in paragraphs (a) to (d).

In addition, in accordance with the articles of association, the Company may conduct any other
lawful activity for which companies may be incorporated under the Company Regulations.

Board of Directors

AIX FM Ltd, a wholly-owned subsidiary of Astana International Exchange Limited, acts as the
sole Director and Secretary of the Company. The appointment of AIX FM Ltd, being a body
corporate, as a director is permitted under Rule 6.1 of the AIFC Special Purpose Company Rules
(AIFC Rules No. GR0001 of 2017).

Connected Persons

In accordance with AIFC legislation, following individuals and/or legal entities are considered as
the Connected Persons of the Company:

1) AIX FM Limited;

2) Director of AIX FM Limited — Zharas Mussabekov;

3) Astana International Exchange Limited group:

- Astana International Exchange Limited;

- Astana International Exchange Central Securities Depository Limited;
- Astana International Exchange Registrar Limited;

- Astana International Exchange Market Liquidity Services Limited;
- AIX FM Limited;

- 1X Brent Oil SPC Limited;

- 1X Global Emerging Markets Bonds SPC Limited;

- 1X Global Emerging Markets Equities SPC Limited,

- 1iX US 500 Equities SPC Limited,;

- 1X US Aggregated Bonds SPC Limited;

- 1X High Yield Corporate Bond Special Purpose Company Limited;
- 1X US High Dividend Special Purpose Company Limited;

- 1X US Short-Term Treasury Special Purpose Company Limited;

- 1X Gold Special Purpose Company Limited;

- Global Fund A Special Purpose Company Limited;

- Fund of Initial Public Offerings Special Purpose Company Limited;
- 1iX NASDAQ 100 Equities SPC Limited;

- FF IUIF Fixed Income USD SPC Limited;

- Qazagstan Equity Passive SPC Limited;

- Qazagstan Equity Active SPC Limited;

- Kaz Financials SPC Limited;

- iX Islamic SPC Limited;

- 1X China Equities SPC Limited;

- 1X US Real Estate SPC Limited.

Results of operations during 2022 financial year
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This Annual Report include the audited financial statements of the Company for the financial
year ended on December 31, 2022.

Audited financial statements include:
- areview of the operations during the year and the results of those operations;
- details of any significant changes in the Company’s state of affairs during the financial year;

- details relating to the Company’s principal activities during the year and any significant
changes in the nature of those activities during the year.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.

Future performance

Taking into account that the major part of the assets of the Company is represented by the
investments in the shares of the Underlying ETF, and all future developments and expected results
of operations of the Company are fully depend on the future results of operations of the Underlying
ETF, the Company are not providing any planned or expected results of operations for the future
years.
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AIX FM Limited
Management Company

All Special Purpose Companies have appointed AIX FM Limited, a wholly-owned subsidiary of
Astana International Exchange Limited, as the Management Company. AIX FM Ltd (the
“Management Company”) and/or its affiliates is responsible for the provision of certain services
and has a right to receive the management fee pursuant to the Management Agreement.

All Special Purpose Companies are run operationally by the Management Company under the
Management Agreement. The Management Company outsources some of its functions from the
Astana International Exchange Ltd.

The Management Company is the sole shareholder and incorporator for all Special Purpose
Companies. The Management Company was incorporated by the AIFC as a private company on 2
October 2019 with an initial share capital of US$1,500,000.

Sole shareholder of the Management Company

Astana International Exchange Limited is the sole shareholder of the Management Company. The
following entities are the shareholders of the Astana International Exchange Limited: Astana
International Financial Centre Authority JSC (71.89%), Shanghai Stock Exchange (21.18%),
Nasdaq Technology AB (2.71%), China-Kazakhstan Production Capacity Cooperation Fund Co.,
Ltd. (4.22%). On March 2023 Goldman Sachs International sold 3.46% shares to AIFC Authority
JSC in accordance with the terms of put-option confirmation.

On March 2023 the Board of Directors decided to decrease the share capital for 1 million USD
with further realization of 100% shares in AIX FM.

The majority shareholder of Astana International Exchange Limited, Astana International
Financial Centre Authority JSC, is a joint stock company incorporated under the laws of
Kazakhstan and its legal status is defined in Article 11 of the Constitutional Law of Kazakhstan
“On the Astana International Financial Centre” No. 438-V ZRK, dated 7 December 2015.

Only Director of the Management Company

Mr. Zharas Mussabekov as a sole Director of AIX FM Limited was appointed by a resolution of
the sole shareholder on May 05, 2021.

The business address of the Director of AIX FM Limited is: Mangilik El, building 55/19, block C
3.4. Astana, Kazakhstan.

There is no potential or current conflict of interests between the personal interests of the director
of AIX FM Limited and that of the duties such director owes to the issuers or the business interests
of the issuers. There is no arrangement or understanding with major shareholders, customers,
suppliers or others, pursuant to which the director of AIX FM Limited was or is currently their
director.

Zharas Mussabekov has over 10 years of experience in financial services, he led the Fund
Operations division at AIX. Previously he led the Treasury Department at the National Company
Kazakhstan Railways. Mr. Mussabekov also worked in the Baiterek National Management
Holding at corporate finance and was involved in raising funds from the National Fund and the
Republican budget. As an employee of the Development Bank of Kazakhstan, he participated in
the Bank’s borrowings at debt capital markets and worked at the Bank’s Treasury. Zharas started
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his career as an auditor at Deloitte in Financial Services Industry. He has the degree of a Bachelor
of Finance at Eurasian National University name after of L.N. Gumilyov.

The Director’s commitments include directorship in Astana International Exchange Market
Liquidity Services Limited.

Subsequent Events

There were no material events in the Company’s activities after December 31, 2022, that has
significantly affected or may significantly affect Company’s operations in future financial years
or the Company’s state of affairs in future financial years.
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Report from the Director

The Director of AIX FM Limited, being the Director of the Special Purpose Companies (the
“Director’) submits its annual report together with the audited financial statements for the Special
Purpose Companies (the “SPCs”) for the year ended 31 December 2021.

Going Concern

The SPCs’ forecasts and projections, taking account of reasonably possible changes in its
performance, show that the SPCs should be able to operate for an indefinite period of time and
there is no material uncertainty in its future operations.

The Director believes that the SPCs’ strategy and business models are aligned to its principal
business purpose.

The Director has a reasonable expectation that the SPCs have adequate resources to continue in
operational existence for the foreseeable future. For these reasons, the Director continues to adopt
the going concern basis of accounting in preparing the annual financial statements.

Corporate Governance

The Director is committed to maintaining the highest standards of corporate governance and is
accountable to shareholders for the governance of the SPC’s affairs. The SPCs are subject to the
governance standards set out in the AIFC legislation.

The Director has considered the principles and recommendations of the applicable legislation and
have put in place a framework for corporate governance which it believes is appropriate for the
SPCs.

The framework for the corporate governance is not fully in compliance with applicable legislation,
but given the limited scope of operations of SPCs and its passive investment approach, in opinion
of the Director, such framework allows to the SPCs to achieve compliance with the outcomes
intended by the applicable legislation, and thereby contribute to prudent and sound management
of the SPCs.

Compliance

The Director has made the appropriate disclosures in this report to ensure the SPCs meet their
continuing obligations pursuant to the AIFC legislation.

The SPCs have no employees. The Director recognizes that the holders of ETNs issued by the
SPCs invest into debt securities and considers that the governance structure and operational
processes in place for the SPCs are suitable for a Special Purpose Company.

The Director considers that the SPCs have complied with the relevant provisions contained within
the applicable legislation throughout this accounting period.

Director’s responsibilities

The Director has responsibility for ensuring that the SPCs keeps proper accounting records which
disclose with reasonable accuracy at any time the financial position of the SPCs and which enable
it to ensure that the financial statements comply with applicable legislation and relevant accounting
standards. It is the Director’s responsibility to present a balanced and understandable assessment
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of the SPC’s financial position. The Director is also responsible for safeguarding the assets of the
SPCs and for taking reasonable steps in the prevention and detection of fraud and other
irregularities.

The Director have access to the advice and services of the Company Secretary and external legal
counsel.

Committees of the Board

The Company has no committees established due to the SPCs’ limited scope of operations and the
nature of a Special Purpose Companies.

Internal Control and Risk Management

The Director is responsible for the risk management and internal controls of the SPCs and for
reviewing their effectiveness, for ensuring that financial information published or used within the
business is reliable, and for regularly monitoring compliance with regulations governing the
operation of the SPCs.

The system is designed to manage rather than eliminate the risk of failure to achieve the SPC’s
business objectives and can only provide reasonable and not absolute assurance against material
misstatement or loss and relies on the operating controls established by the service providers. The
Director is also responsible for overseeing the management of the most significant risks through
the regular review of risk exposures and related key controls.

The Director reviews the SPCs’ principal risks and the control processes over the risks identified.
The control processes cover financial, operational, compliance and risk management. There is a
monitoring and reporting process to review these controls, which has been in place throughout the
financial year under review and up to the date of this report. The Director can confirm that they
have carried out a robust assessment of the principal risks facing the SPCs, including those that
would threaten its business model, future performance, solvency and liquidity, which are identified
and explored in greater detail within the section ‘Financial Risk Management’ which forms part
of the financial statements. This section also explains how these risks are being managed and
mitigated.

The Director is responsible for establishing and maintaining adequate internal control and risk
management systems of the SPCs in relation to the financial reporting process. The SPCs have
procedures in place to ensure all relevant accounting records are properly maintained and are
readily available, including production of annual financial statements. The annual financial
statements of the SPCs are required to be approved by the Director and filed with Astana
International Exchange Limited.

Monitoring and review activities

There are procedures designed for monitoring the system of internal control and risk management
and to capture and evaluate any failings or weaknesses. Should a case be categorised by the
Director as significant, procedures exist to ensure that necessary action is taken to remedy the
failings.

Review of effectiveness

The Director has reviewed the effectiveness of the internal control and risk management systems
(including financial, operational and compliance controls) for the financial year under review and
up to the date of approval of the financial statements. The Director is not aware of any significant
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failings or weaknesses in internal control arising during this review. Had there been any such
failings or weaknesses, the Director confirms that necessary action would have been taken to
remedy them.

Remuneration

The SPCs are Special Purpose Companies and have no employees. The Director believes that the
principles relating to remuneration do not apply to the SPCs.

No Director past or present has any entitlement to pensions, and the SPCs have not awarded any
share options or long-term performance incentives to any of them. No element of Directors’
remuneration is performance-related.

No Directors are entitled to receive any remuneration for their services.
Directors’ and Secretary’s Interests

None of the Directors, the Company Secretary, or their families hold or held any beneficial
interests in the SPCs or ETNs issued by the SPCs at 31 December 2022 or during the year to the
date of this report.
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GLOBAL FUND A SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of Global Fund A SPC Limited (hereinafter the “Company”) is responsible for the
preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the year ended 31 December 2022 in accordance with International Financial Reporting Standards

(IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable, compatible
and intelligible information:

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company’s financial position and financial performance;
and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company; and

detecting and preventing fraud and other Irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W
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taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of Global Fund A SPC Limited

Opinion

We have audited the financial statements of Global Fund A SPC Limited (hereinafter the “Company”),
which comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022, as well as notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also



* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks. and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
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/ T
- gy
/ %
. T e
e’ AHT
]

Shyngysbek Sartaﬁgv ‘:J'Ocﬂﬂc‘brl-,."

Audit Partner T

Russell Bedford A+ Parnar& IASLP Russell Bedford A+ Partners IAC LLP
Auditor Qualifying Certificate State Audit License No. 18013076
Ne MF-0000297 dated November 9, 2015 issued by the Committee for Internal Government Audit

of the Ministry of Finance of the Republic of Kazakhstan
on 3 July 2018

202 Al-Farabi Ave.,
Almaty A15E2X0, Kazakhstan

17 February 2023

Member of R ford International global network of independent professional services firme E SNSCF THE
Registered in ubhic of Kaze t il : o
Registered office: 202 Al-Farabr Aven & FORUM OF FIRMS




GLOBAL FUND A SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

KZT'000 Note 31 December 31 December

2022 2021
Assets
Cash and cash equivalents 118 29
Financial assets at fair value through profit or loss 4 42,733 44,149
Other assets 50 138
Total assets 42,901 44,316
Equity
Share capital 1
Retained earnings/(accumulated loss) — -
Total equity ) 1 1
Liabilities
Financial liabilities at fair value through profit or loss 5 42,733 44,149
Other liabilities 167 166
Total liabilities 42,900 44,315
Total equity and liabilities 42,901 44,316

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

7

/
Zharas Mussabekov/

Director

Notes on pages from 5 to 18 are the integral part of these financial statemek




GLOBAL FUND A SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (4,459) (372)
Net gain/(loss) from changes in fair value of

financial liabilities 5 4,459 372
Dividends income on financial assets 2,682 2,169
Remunerations repaid on financial liabilities (2,682) (2,169)

Operating income - -

Administrative expenses 6 (2,439) (1,167)
Other income 7 2,439 1,167
Net gain/(loss) from foreign currencies - -

Profit before income tax expense - -

Income tax expense = -

Profit for the year - -

Other comprehensive income for the year - -~

Total comprehensive income for the year - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabek{

Director

Notes on pages from 5 to 18 are the integral part of these financial state B




GLOBAL FUND A SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Cash receipts from BCC Invest JSC 2.527 1,029
Cash reimbursement to Shareholder (809) (958)
Listing expenses and bank services (1,628) (43)
Net cash flows used in operating activities 90 28

Investing activities

Dividends received from financial assets 2616 2,166
Net cash flows from investing activities 2,616 2,166
Financing activities

Dividends paid ) (2,649) (2,166)
Net cash flows from financing activities (2,649) (2,166)
Net increase/(decrease) in cash and cash

equivalents 57 28
Effect of exchange rates changes on cash and cash

equivalents 32 -
Cash and cash equivalents, at the beginning of the year 29 1
Cash and cash equivalents, at the end of the year 118 29

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabekov

Director




GLOBAL FUND A SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

' Share Retained Total
REroe capital earnings equity
As at 31 December 2020 1 - 1
Total comprehensive income for the year - - -
As at 31 December 2021 1 - 1
Total comprehensive income for the year - - -~
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A /’%
Zharas Mussabeké/

Director

Notes on pages from 5 to 18 are the integral part of these financial state h




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

Global Fund A SPC Limited (hereinafter the "Company”) was registered on 16 September 2020 as 3
Special Purpose Company at the Astana International Financial Centre (AIFC) under the identification
number 200940900178 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the
Astana International Financial Centre” and the legislation of AIFC. Company operates under the
legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpese Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

3 Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value,

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge),




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected In future periods.

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company’s
financial assets less Company's expenses.




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB's Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41,

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with com
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS |20
the date it first applies IFRS 17. This standard is not applicable to the Company.




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settiement
« That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation,

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to |AS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also. they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements,
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.,

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that accur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.




GLOBAL FUND A SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

b Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPP] test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

& Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

~ The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows: and

= The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other com prehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual cash flows and selling; and GG

- The contractual terms of the financial asset give rise on specified dates to cas
payments of principal and interest on the principal amount outstanding. ¥
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, fareign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis,

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained su bstantially all the
risk and rewards of the asset, but has transferred control of the asset.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

< 3 Summary of significant accounting policies {continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses,

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3i Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through prefit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.,

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of |
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the ta#7%
expected to be applied in the year when the asset is realised or the liability is settled. P
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
Mutual Fund “CenterCredit Currency” Dollar  960,2415 42,733 06,02415 44,149

B 960,2415 42,733 96,02415 44,149

All financial assets are units in exchange traded fund (“ETF") acquired in the transaction with BCC Invest
JSC (Kazakhstan).

Changes in financial assets are as follow:

Dividend accrued

and not received/ Changes in Foreign
1 January (received) fair value exchange 31 December
2022 44,149 (17) (4,459) 3,060 42,733
2021 43,390 10 (372) 1,121 44,149
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer o _ Currency ETNs value ETNs value
us
Global Fund A SPC Limited Dollar 1,000 42,733 1,000 44 149
1,000 42,733 1,000 44,149

Financial liabilities at fair value through profit or loss include exchange traded notes (‘ETN") issued by the
Company and sold to the BCC Invest JSC.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 17 November
2030.

Changes in financial liabilities are as follow:

Coupon accrued

but not Changes in  Foreign
1 January repaid/(repaid) fair value  exchange 31 December
2022 44,149 (17) (4,459) 3,060 42,733
2021 43,390 10 (372) 1,121 44,149
6. Administrative expenses
2022 2021
Listing expenses 1,295 135
Audit 809 -
Bank service 335 4 78 Q"/\t\&
Reimbursement to the Shareholder - & %
2,439 i

A : 2 r;;_l.
/ 7
Py

I+ ponesss”
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

7. Other income

Other income is a reimbursement of administrative expenses by BCC Invest JSC according to advisory
agreement in amount of 2,439 thousand tenge (from date of establishment to 31 December 2021 1,167
thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Administrative expenses
AIX FM Ltd. = (21)
AlX Ltd. (1,295) (135)

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9, Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9, Commitments and contingencies (continued)
Taxation (continued)

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS pravisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Com pany does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021
Financial assets
Cash and cash equivalents 118 29
Financial assets at fair value through profit or loss 42,733 44,149
Other assets 50 138
Financial liabilities
Financial liabilities at fair value through profit or loss (42,733) (44,149)
Other liabilities (167) (168)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 118 29
Financial assets at fair value through profit or loss 42,733 44,149
Other assets 50 138

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company's sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets,
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10. Financial risk management (continued)
Credit risk (continued)

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
Eurasian Bank JSC Kazakhstan B2/Positive 42,733 -
Bereke Bank JSC Kazakhstan BBB/Stable 117 44177
Bank Center Credit JSC Kazakhstan B+/Stable 1 -
China Construction Bank China A/Stable - 1
Liquidity risk

The liquidity risk management objective is to ensure that the Com pany always has adequate funds. Due
to the dynamic nature of the operating activities, the Com pany seeks to maintain flexibility of financing by
ensuring sufficient funds. Financial liabilities at fair value through profit or loss should be paid within 9-10
years after the reporting date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company’s total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 118 - 118 FX
Financial assets at fair value Equity
through profit or loss 42,733 42,733 - Price, FX
Other assets 50 - 50 FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (42,733) (42,733) - Price, FX
Other liabilities (167) - (167) FX
2021
Financial assets
Cash and cash equivalents 29 - 29 FX
Financial assets at fair value Equity Price,
through profit or loss 44,149 44,149
Other assets 138

Financial liabilities

Financial liabilities at fair value

through profit or loss (44,149) (44,149)
Other liabilities (166)
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10. Financial risk management (continued)
Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 4,273 4,415
Financial liabilities at fair value through profit or loss (4,273) (4,415)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 42,733 44,149
Financial liabilities at fair value through profit or loss (42,733) (44,149)
Level 2
Cash and cash equivalents 118 29
Other assets 50 138
Other liabilities (167) (166)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Com pany will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX CHINA EQUITIES SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX China Equities SPC Limited (hereinafter the "Company’) is responsible for the
preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the year ended 31 December 2022 in accordance with International Financial Reporting Standards

(IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently:

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information:

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company'’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W

Zharas MugSabekov

Astana, Kazakhstan
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INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX China Equities SPC Limited

Opinion

We have audited the financial statements of iX China Equities SPC Limited (hereinafter the "Company’),
which comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022, as well as notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Sholp u enova
General Director ~
Russell Bedford A+ Partners IAC LLP

Shyngysbek Sartayev
Audit Partner %
Russell Bedford A+ Pa

Auditor Qualifying Certificate State Audit License No. 18013076

Ne MF-0000297 dated November 9, 2015 issued by the Committee for Internal Government Audit
of the Ministry of Finance of the Republic of Kazakhstan
on 3 July 2018

202 Al-Farabi Ave.,
Almaty A15E2X0, Kazakhstan

17 February 2023

Member of Russell Bediord Internati
Reqistered in the Republic o
Registered office 202 Al-Farab|

onal — a giobal netwerk of independent professional services firms MUMBLR O} THL
nsian as a Limitad Liability Partnership
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IX CHINA EQUITIES SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

KZT'000 Note 31 December

2022
Assets
Cash and cash equivalents 3,592
Financial assets at fair value through profit or loss 4 91,125
Total assets 94,717
Equity
Share capital
Retained earnings/(accumulated loss) -
Total equity 1
Liabilities
Financial liabilities at fair value through profit or loss 5 94,653
Other liabilities 63
Total liabilities 94,716
Total equity and liabilities 94,717

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

Zharas MussabW

Director




IX CHINA EQUITIES SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022
Net gain/(loss) from changes in fair value of financial assets 4 (3,577)
Net gain/(loss) from changes in fair value of financial liabilities 5 2,797
Dividends income on financial assets 2,333
Operating income 1553
Administrative expenses 6 (988)
Other income 7 223
Net gain/(loss) from foreign currencies (788)

Profit before income tax expense -

Income tax expense -

Profit for the year e

Other comprehensive income for the year -

Total comprehensive income for the year =

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabekc{/

Director

Notes on pages from 5 to 18 are the integral part of these financial stat



IX CHINA EQUITIES SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022

Operating activities

Bank services (13)
Other receipts 13

Net cash flows used in operating activities -

Investing activities
Dividends received from financial assets 1,629
Net cash flows from investing activities 1,629

Financing activities

Placement of Exchange Traded Notes 2,013
Contributions of equity 1
Net cash flows from investing activities 2,014
Net increase/(decrease) in cash and cash equivalents 3,643
Effect of exchange rates changes on cash and cash equivalents (51)
Cash and cash equivalents, at the beginning of the year -
Cash and cash equivalents, at the end of the year 3,592

These financial statements of the Company for the year ended 31 December 2022 were appraoved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabeév/

Director

Notes on pages from 5 to 18 are the integral part of these financial state



IX CHINA EQUITIES SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Shqre Retafned TDt:al
capital earnings equity

As at the date of establishment - - -

Contributions of equity 1 - 1

Total comprehensive income for the period - - -

As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

2T

Zharas Mussa}éa/kp/

Director




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

i General information

iX China Equities SPC Limited (hereinafter the “Company”) was registered on 14 December 2021 as a
Special Purpose Company (under the initial name of Portfolio 2 SPC Limited and renamed to its current
name on May 18, 2022) at the Astana International Financial Centre (AIFC) under the identification
number 211240900258 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the
Astana International Financial Centre” and the legislation of AIFC. Company operates under the
legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AIX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023,

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (‘IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company’s activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022,




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

p A Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Com pany will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets' fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and eq uipment made available for use on or after the beginning
of the earliest period presented. B e




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on.gebef
the date it first applies IFRS 17. This standard is not applicable to the Company. ?




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation,

Definition of Accounting Estimates - Amendments to IAS 8§

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors, Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assels.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component,

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include financial assets at fair value through profit or loss.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost:

E Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows: and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flows theax .
payments of principal and interest on the principal amount outstanding.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instru ment-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset.
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.,

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Com pany's statement of financial position) when:

= The rights to receive cash flows from the asset have expired:; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset. TR
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Com pany also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company’s current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to th extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of A& (jelern

tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax eghe
expected to be applied in the year when the asset is realised or the liability is settled. £,

Lo




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of ordinary shares.

31 December 2022
Number of Market

Issuer Currency shares value
iX China Equities BR US Dollar 6,309 91,125
6,309 91,125

Allfinancial assets are units in exchange traded fund ("*ETF") acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd ("AIX MLS Ltd.").

Changes in financial assets are as follow:

Date of Changes in Foreign
establishment ETF/ETN exchange fair value exchange 31 December
2022 s 95,490 (3,577) (787) 91,125
5. Financial liabilities at fair value through profit or loss

31 December 2022
Number of Market

Issuer Currency ETNs value
iX China Equities SPC Limited US Dollar 42,890 94,653
42,890 94,653

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 3 June 2032.

Changes in financial liabilities are as follow:

Date of Changes in Foreign
establishment ETF/ETN exchange fair value exchange 31 December
2022 - 97,488 (2,797) (38) 94,653
6. Administrative expenses
2022
Withholding tax 700
Custodian service 210
Management fee 65
Bank service 13
988
T Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 223 thousand tenge.
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8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint contrel, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the year ended 31 December 2022 were as follows:
2022

Administrative expenses
AIX FM Ltd. (65)

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government,

The economy of Kazakhstan has been negatively impacted by a decline in ol prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company’s business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

appro

priate

e

The Company's management believes that its interpretations of the relevant legislation are
and the Company's tax position will be sustained. o



IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December

2022
Financial assets
Cash and cash equivalents 3,592
Financial assets at fair value through profit or loss 91,125
Financial liabilities
Financial liabilities at fair value through profit or loss (94,653)
Other liabilities (63)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December

2022
Cash and cash equivalents 3,592
Financial assets at fair value through profit or loss 91,125

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

Bank Location Rating 31 December 2022
First Heartland Jusan Bank Kazakhstan B1/Positive 94,717
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices,

Market risk limits are set and continuously reviewed by the parent company AlX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anlicipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors: and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AlX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company's exposures are in compliance with market risk limits approved by the AlX Ltd. Board
of Directors and to take adequate actions when necessary.

Company’s total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk  sensitivity
2022
Financial assets
Cash and cash equivalents 3,592 — 3,592 FX
Financial assets at fair value Equity
through profit or loss 91,125 91,125 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (94,653) (94,653) - Price, FX
Other liabilities (63) - (63) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December

2022
Financial assets at fair value through profit or loss 9,113
Financial liabilities at fair value through profit or loss (9,456)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly: and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.




IX CHINA EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reparting period by level of the fair value hierarchy:

31 December 2022

Financial instruments

Level 1

Financial assets at fair value through profit or loss 91,125
Financial liabilities at fair value through profit or loss (94,653)
Level 2

Cash and cash equivalents 3,592
Other liabilities (63)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

g i 7 Subsequent events

There were no material events after the reporting date.
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IX BITCOIN SPC LIMITED

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The Management of iX Bitcoin SPC Limited (hereinafter the “Company”) is responsible for the preparation
of financial statements that present fairly in all material respects the financial position of the Company as
at 31 December 2022, as well as its financial performance, cash flows and changes in equity for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W/I%
7

Zharas Mussabekov

Astana, Kazakhstan
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INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX Bitcoin SPC Limited

Opinion

We have audited the financial statements of iX Bitcoin SPC Limited (hereinafter the “Company’), which
comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022, as well as notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Interational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concerm.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any mgmﬂcant deficiencies in internal
control that we identify dunng our audit.

.Cf ($OP \ 'Z.'.
NS Qﬂ'f{’ |
Shyngysbek Sartayev 0000 g
Audit Partner % \J-n\/ /
Russell Bedford A+ P\meg' '

00 R
Gemergenova

Russell Bedford A+ Partners IAC LLP

Auditor Qualifying Certificate State Audit License No. 18013076

Ne MF-0000297 dated November 9, 2015 issued by the Committee for Internal Government
Audit of the Ministry of Finance of the Republic of
Kazakhstan on 3 July 2018

202 Al-Farabi Ave.,
Almaty A15E2X0, Kazakhstan

17 February 2023
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IXBITCOIN SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 3,458 918
Financial assets at fair value through profit or loss 4 68,072 37,400
Total assets 71,530 38,318
Equity

Share capital 1 -
Retained earnings/(accumulated loss) - =
Total equity 1 —
Liabilities

Financial liabilities at fair value through profit or loss 5 71,465 38,312
Other liabilities 64 6
Total liabilities . 71,529 38,318
Total equity and liabilities 71,530 38,318

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A

7
Zharas Mussé‘ékov

Director

Notes on pages from 5 to 19 are the integral part of these financial stater




IXBITCOIN SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

From date of
establishment to 31

KZT'000 Note 2022 December 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (84,341) (4,816)
Net gain/(loss) from changes in fair value of

financial liabilities 5 85,110 4822
Operating income 769 6
Administrative expenses 6 (2,225) (6)
Other income 7 1,456 -

Net gain/(loss) from foreign currencies — -

Profit before income tax expense - -

Income tax expense — -

Profit for the period - -

Other comprehensive income for the period - -

Total comprehensive income for the period - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

G
Zharas Mussabekov

Director

Notes on pages from 5 to 19 are the integral part of these financial statem§



IX BITCOIN SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

From date of
establishment
to 31 December

KZT'000 Note 2022 2021
Operating activities

Cash reimbursement to Shareholder (695) ~
Bank services (13) =
Net cash flows used in operating activities (708) -

Financing activities

Contributions of equity 1 -
Placement of Exchange Traded Notes 2,923 921
Net cash flows from financing activities 2,924 921

Net increase/(decrease) in cash and cash

equivalents 2,216 921

Effect of exchange rates changes on cash and cash

equivalents 324 (3)
Cash and cash equivalents, at the beginning of the

pericd 918 -
Cash and cash equivalents, at the end of the period 3,458 918

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

Fa
Zharas Mussabekov

Director

Notes on pages from 5 to 19 are the integral part of these financial statéd]




IXBITCOIN SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Sha_re Reta!ned Tot_al
capital earnings equity
As at the date of establishment - - -

Total comprehensive income for the period - — =
As at 31 December 2021 - = -

Contribution of equity 1 - 1
Total comprehensive income for the period = - -
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

/A %
Zharas Muss%v

Director




IX BITCOIN SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

iX Bitcoin SPC Limited (hereinafter the “Company") was registered on 10 August 2021 as a Special
Purpose Company at the Astana International Financial Centre (AIFC) under the identification number
210840900198 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the Astana
International Financial Centre” and the legislation of AIFC. Company operates under the legislation of
AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: §5/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AlX stock exchange and mirror the market value of Company’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (“IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge"), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dallar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IX BITCOIN SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis,

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn’t’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.




IX BITCOIN SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or less-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IX BITCOIN SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent’s consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41,

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of |IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)

* A simplified approach (the premium allocation approach) mainly for short-duration contracts

required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 1567
the date it first applies IFRS 17. This standard is not applicable to the Company. o
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3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1. Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

- What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
Judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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3 Summary of significant accounting policies (continued)
Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity,

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the abjective to hold financial assets m
order to collect contractual cash flows and selling; and o

= The contractual terms of the financial asset give rise on specified dates to cash flow o
payments of principal and interest on the principal amount outstanding.
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3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or
- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company'’s financial liabilities include financial liabilities at fair value through profit or loss.
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3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrymg amount of deferred tax assets is rewewed at each reportmg date and reduced to theextent

tax asset to be utilised. Deferred income tax assets and liabilities are measured at the :._-.'
expected to be applied in the year when the asset is realised or the liability is settled. &
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4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer o Currency shares value shares value
us
Bitcoin Strategy ETF Dollar 14,107 68,072 2,997 37,400
14,107 68,072 2,997 37,400

All financial assets are units in exchange traded fund (‘ETF”) acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

During 2022, 11,110 shares with a value of 107,225 thousand tenge and cash of 2,923 thousand tenge
were received by the Company for the sale of ETNs, issued by the Company (from date of establishment
to 31 December 2021: 2,997 shares with a value of 42,367 thousand tenge and cash of 921 thousand
tenge).

Changes in financial assets are as follow:

1 January / date of ETF/ETN Changes in Foreign

establishment  exchange fair value exchange 31 December
2022 37,400 107,225 (84,341) 7,788 68,072
2021 N - 42,367 (4,816) (151) 37,400
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency ETNs value ETNs value
us
IX Bitcoin SPC Limited Dollar 14,107 71,465 2,997 38,312

14,107 71,465 2,997 38,312

Financial liabilities at fair value through profit or loss include exchange traded notes (‘ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

During 2022, the Company made creation of 11,110 ETNs in amount of 110,201 thousand tenge (from
date of establishment to 31 December 2021: 2,997 ETNs in amount of 43,288 thousand tenge).

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 9 December
2031.

Changes in financial liabilities are as follow:

1 January / date of ETF/ETN Changes in Foreign
establishment exchange fairvalue exchange 31 December

2022 38,312 110,201 (85,110) 8,062

2021 - 43,288 (4.822) (154)
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6. Administrative expenses
From date of
establishment to
2022 31 December
2021
Management fee 769 6
Audit 959 -
Custodian service 472 -
Bank services 13
CIT for non-resident 12 —
2,225 6
7. Other income

Other income is a reimbursement of administrative expenses by Parent Company according to ETN sale-
purchase agreement in amount of 1,456 thousand tenge.

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:
From date of

establishment
to 31 December

2022 2021
Placement of ETN
AIX MLS Ltd. (110,201) (43,288)
Administrative expenses
AlIX FM Ltd. (769) (6)
The outstanding balances at 31 December 2022 and 2021 were as follows:
31 December 31 December
2022 2021
Financial liabilities at fair value through profit and loss
AIX MLS Ltd. 24,469 17,797
24,469 17,797

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its Iegal tax and regulatory frameworks as r [ogeEirerh;

government.
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9. Commitments and contingencies (continued)
Operating environment (continued)

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
In order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021

Financial assets
Cash and cash equivalents 3,458 918
Financial assets at fair value through profit or loss 68,072 37,400

Financial liabilities
Financial liabilities at fair value through profit or loss (71,465) (38,312)
Other liabilities (64) (6)
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10. Financial risk management (continued)
Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 3,458 918
Financial assets at fair value through profit or loss 68,072 37,400

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company's sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B1/Positive 68,072 -
Bank Center Credit JSC Kazakhstan B+/Stable 3,458 -
Raiffeisenbank Russia No rating - 37,400
China Construction Bank China A/Stable — 918

Liquidity risk

The liquidity risk management objective is to ensure that the Com pany always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds. Financial liabilities at fair value through profit or loss should be paid within 9-10
years after the reporting date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors: and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AlX Ltd. Board
of Directors and to take adequate actions when necessary.
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10. Financial risk management (continued)
Market risk (continued)
Company's total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 3,458 - 3,458
Financial assets at fair value
through profit or loss 68,072 68,072 — Equity Price
Financial liabilities
Financial liabilities at fair value
through profit or loss (71,465) (71,465) - Equity Price
Other liabilities (64) - (64)
2021
Financial assets
Cash and cash equivalents 918 - 918
Financial assets at fair value
through profit or loss 37,400 37,400 ~ Equity Price
Financial liabilities
Financial liabilities at fair value
through profit or loss (38,312) (38,312) —  Equity Price
Other liabilities (6) - (6)

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 6,807 3,740
Financial liabilities at fair value through profit or loss (7,147) (3,831)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities:

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.
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10. Financial risk management (continued)
Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 68,072 37,400
Financial liabilities at fair value through profit or loss (71,465) (38,312)
Level 2
Cash and cash equivalents 3,458 918
Other liabilities (64) (6)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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FF IUIF FIXED INCOME USD SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The Management of FF IUIF Fixed Income USD SPC Limited (hereinafter the “Company”) is responsible
for the preparation of financial statements that present fairly in all material respects the financial position of
the Company as at 31 December 2022, as well as its financial performance, cash flows and changes in
equity for the year ended 31 December 2022 in accordance with International Financial Reporting
Standards (IFRS).

In preparing the financial statements, the management of the Company is respansible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions. as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W

ZharaMbekov

Astana, Kazakhstan
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taking you further

INDEPENDENT AUDITOR'S REPORT

To the Shareholder and the Management of FF IUIF Fixed Income USD SPC Limited

Opinion

We have audited the financial statements of FF IUIF Fixed Income USD SPC Limited (hereinafter the
“Company”), which comprise the statement of financial position as at 31 December 2022, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibiities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
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FF IUIF FIXED INCOME USD SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 9 i
Financial assets at fair value through profit or loss 4 1,338,028 240,212
Other assets 210 -
Total assets 1,338,247 240,219
Equity

Share capital 1 -
Retained earnings/(accumulated loss) - (38)
Total equity 1 (38)
Liabilities

Financial liabilities at fair value through profit or loss 5 1,338,028 240,212
Other liabilities 218 45
Total liabilities 1,338,246 240,257
Total equity and liabilities 1,338,247 240,219

These financial statements of the Company for the year ended 31 December 2022 were approved for
Issue on 17 February 2023 by the Management of the Company:

Zharas Mussaték{w/

Director

Notes on pages from 5 to 19 are the integral part of these financial staten




FF IUIF FIXED INCOME USD SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

From date of
establishment to 31

KZT'000 Note 2022 December 2021
Net gain/(loss) from changes in fair value of

financial assets 4 109,018 1,254
Net gain/(loss) from changes in fair value of

financial liabilities 5 (109,018) (1,254)
Dividends income on financial assets 35,362 18,137
Remunerations repaid on financial liabilities (35,362) (18,137)

Operating income = =

Administrative expenses 6 (4,078) (933)
Other gain 7 4,116 895
Profit before income tax expense 38 (38)
Income tax expense - -

Profit for the period 38 (38)
Other comprehensive income for the period - -

Total comprehensive income for the period 38 (38)

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

e

Zharas MussabM

Director




FF IUIF FIXED INCOME USD SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

From date of
establishment
to 31 December

KZT'000 _ Note 2022 2021
Operating activities

Reimbursement of expenses 3,906 895
Custody fee (1,624) -
Listing expenses and bank services (1,322) (80)
Management fee - (808)
Audit services (958) -
Net cash flows from operating activities 2 7

Investing activities
Dividends received from financial assets 41,903 1,561
Net cash flows from investing activities - 41,903 1,561

Financing activities

Dividends paid (41,903) (1,561)
Net cash flows used in financing activities (41,903) (1,561)
Net increase/(decrease) in cash and cash

equivalents 2 7
Effect of exchange rates changes on cash and cash

equivalents - -
Cash and cash equivalents, at the beginning of the

period 7 -
Cash and cash equivalents, at the end of the period 9 7

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

7/ /4 /7
Zharas Mussabéﬁov/

Director

Notes on pages from 5 to 19 are the integral part of these financial state




FF IUIF FIXED INCOME USD SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

g Share Retained Total
ki capital earnings equity
As at the date of establishment - - —
Total comprehensive income for the period - (38) (38)
As at 31 December 2021 - (38) (38)
Contribution of equity 1 - 1
Total comprehensive income for the period - 38 38
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A,
Zharas Mussa{é(w

Director

Notes on pages from 5 to 19 are the integral part of these financial sta




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

FF IUIF Fixed Income USD SPC Limited (hereinafter the “Company”) was registered on 10 August 2021
as a Special Purpose Company at the Astana International Financial Centre (AIFC) under the
identification number 210840900207 in accordance with the Constitutional Law of the Republic of
Kazakhstan "On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Com pany is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AlX stock exchange and mirror the market value of Company’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFR8") issued by the International Accounting Standards Board ("IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company’s activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2 Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settiement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assels and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company’s
financial assets less Company's expenses.




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
Incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter,

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement,

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. I[FRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before
the date it first applies IFRS 17. This standard is not applicable to the Company. N B Sy




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

8 Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

= Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

= The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other com prehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and s

- The contractual terms of the financial asset give rise on specified dates to cash flo V&
payments of principal and interest on the principal amount outstanding. f




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upan derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss,

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not su bject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired: or
= The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantiall
risk and rewards of the asset, but has transferred control of the asset. s




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Com pany also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

= Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.,

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of thesds :
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax raf
expected to be applied in the year when the asset is realised or the liability is settled. i
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer ___ Currency shares value shares value
Freedom Finance JSC US Dollar 18,653 1,338,028 3,403 240,212
18,653 1,338,028 3,403 240,212

All financial assets are units in mutual fund acquired in the transaction with Freedom Finance JSC.

During 12 months of 2022, 15,250 shares with a value of 925,751 thousand tenge were received by the
Company for the sale of ETNs, issued by the Company (2021: 3,403 shares with a value of 219,600
thousand tenge).

Changes in financial assets are as follow:

Dividend
1 January / date ETF/ETN Dividend accrued, but Changes in  Foreign
of establishment exchange received not received fair value exchange 31 December

2022 240,212 925,751 (6,541) - 109,018 69,588 1,338,028
2021 - 219,600 - 16,576 1,254 2,782 240,212
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021

Number of  Market Numberof Market
Issuer Currency ETNs value ETNs value

FF IUIF Fixed Income USD SPC Limited US Dollar 18,653 1,338,028 3,403 240,212
18,653 1,338,028 3,403 240,212

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the Freedom Finance JSC.

During 12 months of 2022, the Company made creation of 15,250 ETNs in amount of 925,751 thousand
tenge (2021: 3,403 ETNs in amount of 219,600 thousand tenge).

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 7 September
2051,

Changes in financial liabilities are as follow:

Coupon
1 January /date ETF/ETN Coupon accrued, but Changes in  Foreign
of establishment exchange  paid not paid _ fair value exchange 31 December
2022 240,212 925,751  (6,541) E 109,018 69,588 1,338,028

2021 - 219,600 - 16,576 1,254 2,782 240,212




FF IUIF FIXED INCOME USD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

6. Administrative expenses
From date of
establishment to
2022 31 December
2021
Listing expenses 1,295 808
Custodian service 1,790 110
Audit services 958 -
Bank services 35 15
o 4,078 933

7. Other income

Other gain is a reimbursement of administrative expenses by Freedom Finance JSC according to advisory
agreement in amount of 4,116 thousand tenge (from the date of establishment to December 31 2021
895 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

From date of
establishment

to 31 December

2022 2021

Administrative expenses
AlX Ltd. (1,295) (808)

The Company has no staff and is entirely managed by parent company AlX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company’s business in
the current circumstances.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9. Commitments and contingencies (continued)
Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant pravision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company's management believes that its interpretations of the relevant legislation are appropriate
and the Company’s tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021
Financial assets
Cash and cash equivalents 9 7
Financial assets at fair value through profit or loss 1,338,028 240,212
Other assets 210 -
Financial liabilities
Financial liabilities at fair value through profit or loss (1,338,028) (240,212)
Other liabilities (218) (45)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Credit risk (continued)

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 9 7
Financial assets at fair value through profit or loss 1,338,028 240,212
Other assets 210 =

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
Halyk bank JSC Kazakhstan Baa2/Stable 1,338,037 240,219
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 29-30 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors: and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Market risk (continued)
Company’s total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 9 - 9 -
Financial assets at fair value
through profit or loss 1,338,028 1,338,028 - Equity Price
Other assets 210 - 210 -
Financial liabilities
Financial liabilities at fair value
through profit or loss (1,338,028) (1,338,028) — Equity Price
Other liabilities (218) - (218) -
2021
Financial assets
Cash and cash equivalents 7 - 7 -
Financial assets at fair value
through profit or loss 240,212 240,212 —  Equity Price
Financial liabilities
Financial liabilities at fair value
through profit or loss (240,212) (240,212) -~ Equity Price
Other liabilities (45) - (45) B

Currency risk

A 10% strengthening of financial instruments' market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 133,803 24,021
Financial liabilities at fair value through profit or loss (133,803) (24,021)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefare
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities:

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

S Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.
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10. Financial risk management (continued)
Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 1,338,028 240,212
Financial liabilities at fair value through profit or loss (1,338,028) (240,212)
Level 2
Cash and cash equivalents 9 7
Other assets 210 -
Other liabilities (218) (45)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

STATEMENT OF MANAGEMENT’'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of Fund of Initial Public Offerings SPC Limited (hereinafter the “Company”) is responsible
for the preparation of financial statements that present fairly in all material respects the financial position of
the Company as at 31 December 2022, as well as its financial performance, cash flows and changes in
equity for the year ended 31 December 2022 in accordance with International Financial Reporting
Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W %

Zharas Mu&sabekov

Astana, Kazakhstan
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taking you further

INDEPENDENT AUDITOR'’S REPORT

To the Shareholder and the Management of Fund of Initial Public Offerings SPC Limited

Opinion

We have audited the financial statements of Fund of Initial Public Offerings SPC Limited (hereinafter the
“Company”), which comprise the statement of financial position as at 31 December 2022, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
pesition of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.—_
Sholp%n’éy-@iiyh:germa
General Directo

Russell Bedford A+ Partners IAC LLP

\

Shyngysbek Sartayev '\ ..
Audit Partner YL i
Russell Bedford A+ Partners TAT

Auditor Qualifying Certificate State Audit License No. 18013076

Ne MF-0000297 dated November 9, 2015 issued by the Committee for Internal Government
Audit of the Ministry of Finance of the Republic of
Kazakhstan on 3 July 2018

202 Al-Farabi Ave.,
Almaty A15E2X0, Kazakhstan

17 February 2023
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FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents - 5
Financial assets at fair value through profit or loss 4 151,814 230,374
Other assets -
Total assets 151,814 230,379
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss 7] 151,813 230,373
Other liabilities — 5
Total liabilities 151,813 230,378
Total equity and liabilities 151,814 230,379

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabeév/

Director

Notes on pages from 5 to 18 are the integral part of these financial state



FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (89,401) (9,700)
Net gain/(loss) from changes in fair value of

financial liabilities 5 89,401 9,941
Operating income = 241
Administrative expenses 6 (2,105) (2,231)
Other income £ 2,105 2,231
Net gain/(loss) from foreign currencies - (241)

Profit before income tax expense - -

Income tax expense - -

Profit for the year = _

Other comprehensive income for the year - -

Total comprehensive income for the year — -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A /7
Zharas Mussabean

Director




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Cash receipts from Freedom Finance JSC 2,105 2,676
Cash reimbursement to Shareholder (809) (958)
Listing expenses and bank services (1,301) (1,714)
Net cash flows used in operating activities (5) 4

Net increase/(decrease) in cash and cash

equivalents (5) 4
Effect of exchange rates changes on cash and cash

equivalents - =3
Cash and cash equivalents, at the beginning of the year 5 1
Cash and cash equivalents, at the end of the year 5

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A

Zharas Mussabeg

Director

Notes on pages from 5 to 18 are the integral part of these financial stateh



FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

, Share Retained Total
KZT'000 capital earnings equity
As at 31 December 2020 1 - 1
Total comprehensive income for the year - - —
As at 31 December 2021 1 - 1
Total comprehensive income for the year - - -
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
Issue on 17 February 2023 by the Management of the Company:

4

Zharas Mussabékov

Director

Notes on pages from 5 to 18 are the integral part of these financial statem v




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

Fund of Initial Public Offerings SPC Limited (hereinafter the “Company") was registered on 18 November
2020 as a Special Purpose Company at the Astana International Financial Centre (AIFC) under the
identification number 201140900163 in accordance with the Constitutional Law of the Republic of
Kazakhstan “On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AIX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik E| Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AlX stock exchange and mirror the market value of Company's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value,

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter "KZT” or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group’s accounting palicies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC amang AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.
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3. Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Frarmework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘'day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in I1AS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date,

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Com pany as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.
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3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent’s consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 8 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment proposed
for IAS 38 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 /nsurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardiess of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on
the date it first applies IFRS 17. This standard is not applicable to the Company.
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3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

» What is meant by a right to defer settlement
« That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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3. Summary of significant accounting policies (continued)
Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level,

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

= Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

= The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

= The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

afg

- The contractual terms of the financial asset give rise on specified dates to cash flows##
payments of principal and interest on the principal amount outstanding. F oy
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3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income. interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch,

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Com pany’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset,




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss, Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Com pany expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the defauit (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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3 Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon Initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferre
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax p€a\tBrares
expected to be applied in the year when the asset is realised or the liability is settled. '
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4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market
Issuer Currency shares value shares value

A closed-end unit investment fund of market

financial instruments “Fund of Initial Public us

Offerings” Dollar 18,000 151,814 18,000 230,374
18,000 151,814 18,000 230,374

All financial assets are units in exchange traded fund ("ETF") acquired in the transaction with Freedom
Finance JSC (Kazakhstan).

Changes in financial assets are as follow:

ETF/ETN Changes in Foreign

1 January exchange fair value exchange 31 December
2022 230,374 - (89,401) 10,841 151,814
2021 233,242 - (9,700) 6,832 230,374
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
Fund of initial Public Offerings SPC Limited  Dollar 18,000 151,813 18,000 230,373

18,000 151,813 18,000 230,373

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the Freedom Finance JSC.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 30 August
2034,

Changes in financial liabilities are as follow:

ETF/IETN  Changesin Foreign

1 January exchange fair value exchange 31 December -

2022 230,373 - (89,401) 10,841 151,813
2021 233,242 — (9,941) 7,072 230,373

6. Administrative expenses

) 2022

Listing expenses 1,295

Audit 809

Reimbursement to the Shareholder -

Bank service 1
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7. Other income

Other income is a reimbursement of administrative expenses by Freedom Finance JSC according to
ETN sale-purchase agreement in amount of 2,105 thousand tenge (2021: 2,231 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint contral, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

B 2022 2021
Administrative expenses
AIX FM Ltd. - (21)
AlIX Ltd. (1,295) (1,266)

The Company has no staff and is entirely managed by parent company AlX FM Ltd.

9, Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government,

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.
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9, Commitments and contingencies (continued)
Taxation (continued)

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company’s operations are exposed to various financial risks: market risk, credit risk and liquidity risk,
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Com pany does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021

Financial assets
Cash and cash equivalents 5

Financial assets at fair value through profit or loss 151,814 230,374
Other assets - -

Financial liabilities

Financial liabilities at fair value through profit or loss (151,813) (230,373)
Other liabilities - (5)
Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents - 5
Financial assets at fair value through profit or loss 151,814 230,374

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Credit risk (continued)

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's:

31 December 31 December

Bank Location Rating 2022 2021
Freedom Finance Kazakhstan B-/Positive 151,814 230,374
Bank Center Credit JSC Kazakhstan B+/Stable = 4
China Construction Bank China AlStable - 1
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds. Financial liabilities at fair value through profit or loss should be paid within 9-10
years after the reporting date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AlX Ltd., which is responsible for ensuring
that the Company'’s exposures are in compliance with market risk limits approved by the AlIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company's total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents - - - FX
Financial assets at fair value Equity
through profit or loss 151,814 151,814 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (151,813) (151,813) = Price, FX
Other liabilities - - - FX
2021
Financial assets
Cash and cash equivalents 5 - 5 FX
Financial assets at fair value Equity Price,
through profit or loss 230,374 230,374 - FX

Financial liabilities

Financial liabilities at fair value

through profit or loss (230,373) (230,373)
Other liabilities (5) -




FUND OF INITIAL PUBLIC OFFERINGS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 15,181 23,037
Financial liabilities at fair value through profit or loss (15,181) (23,037)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 151,814 230,374
Financial liabilities at fair value through profit or loss (151,813) (230,373)
Level 2
Cash and cash equivalents = 5
Other liabilities - (5)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX US AGGREGATED BONDS SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of IX US Aggregated Bonds SPC Limited (hereinafter the “Company”) is responsible for
the preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the year ended 31 December 2022 in accordance with International Financial Reporting Standards

(IFRS).

In preparing the financial statements, the management of the Company is responsible for;

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS:

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director - W%

Zharas Aés@bekov

Astana, Kazakhstan



% Russell Bedford

taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX US Aggregated Bonds SPC Limited

Opinion

We have audited the financial statements of iX US Aggregated Bonds SPC Limited (hereinafter the
“Company”), which comprise the statement of financial position as at 31 December 2022, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audlt
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IX US AGGREGATED BONDS SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

, 31 December 31 December
KZT'000 Note 2022 2021
Assets
Cash and cash equivalents 12 235
Financial assets at fair value through profit or loss 4 91,190 97,625
Total assets 91,202 97,860
Equity
Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity 1 1
Liabilities
Financial liabilities at fair value through profit or loss 5 91,181 97,838
Other liabilities 20 21
Total liabilities 91,201 97,859
Total equity and liabilities 91,202 97,860

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

2 7

Zharas Muss,%v

Director

Notes on pages from 5 to 18 are the integral part of these financial statel




IX US AGGREGATED BONDS SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (13,212) (1,937)
Net gain/(loss) from changes in fair value of

financial liabilities 5 13,448 2,157
Operating income 236 220
Administrative expenses 6 (1,402) (1,458)
Other income z 1,166 1,216
Net gain/(loss) from foreign currencies - 22

Profit before income tax expense - -

Income tax expense - =

Profit for the year - -

Other comprehensive income for the year - -

Total comprehensive income for the year - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

///7’%/
Zharas Mussétéov

Director




IXUS AGGREGATED BONDS SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Management fee (223) (221)
Bank services (13)

Net cash flows used in operating activities (236) (221)

Investing activities
Selling of exchange traded funds — 242
Net cash flows from investing activities - 242

Net increase/(decrease) in cash and cash

equivalents (2386) 21
Effect of exchange rates changes on cash and cash

equivalents 13 4
Cash and cash equivalents, at the beginning of the year 235 210
Cash and cash equivalents, at the end of the year 12 235

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

Zharas Muss‘ﬁ/'b/M

Director




IXUS AGGREGATED BONDS SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

, Share
KZT"000 capital

Retained Total
earnings equity

As at 31 December 2020 1

Total comprehensive income for the year -

—

As at 31 December 2021

Total comprehensive income for the year

As at 31 December 2022 1

These financial statements of the Company for the year ended 31
issue on 17 February 2023 by the Management of the Company:

2T
Zharas Mussabékvo{

Director

December 2022 were approved for




IXUS AGGREGATED BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

IX'US Aggregated Bonds SPC Limited (hereinafter the “Company") was registered on 29 October 2019
as a Special Purpose Company at the Astana International Financial Centre (AIFC) under the
identification number 191040900254 in accordance with the Constitutional Law of the Republic of
Kazakhstan "On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company'’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board ("IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rafes

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462 65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IXUS AGGREGATED BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company’s ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liablilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan "On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn’t’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.




IXUS AGGREGATED BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulffilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB's Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2" gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Com pany as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IXUS AGGREGATED BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecagnition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
madified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment propased
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with com parative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 greor 528
the date it first applies IFRS 17. This standard is not applicable to the Company.

DETREE




IXUS AGGREGATED BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

= What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide nan-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recagnition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

& Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

= Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows: and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

B The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and D

- The contractual terms of the financial asset give rise on specified dates to cash flows t 4
payments of principal and interest on the principal amount outstanding. ;
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred contral of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include financial liabilities at fair value through profit or loss.

e
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subseguent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recagnition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced jo-te-e
that it is no longer probable that sufficient taxable profit will be available to allow all or papof the d
tax asset to be utilised. Deferred income tax assets and liabilities are measured at thefas jajesiss
expected to be applied in the year when the asset is realised or the liability is settled. g ; /
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market
Issuer Currency shares value shares value

us
iShares US Aggregated Bond UCITS ETF Dollar 39,038 91,190 39,038 97,625
39,038 91,190 39,038 97,625

All financial assets are units in exchange traded fund (“ETF”) acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

25 November 2021 the Company sold 97 ETF in amount of 243 thousand tenge. According to prospectus,
in the event the Company has insufficient cash to pay management fee or other expenses, the Company
may sell ETF shares in order to cover such expenses.

Changes in financial assets are as follow:

ETF/ETN Changes in Foreign

1January ETF sales exchange fair value exchange 31 December
2022 97,625 — = (13,212) 6,777 91,190
2021 97.322 (243) = (1.937) 2,483 97,625
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
iX US Aggregated Bonds SPC Limited Dollar 39,135 91,181 39,135 97,838

39,135 91,181 39,135 97,838

Financial liabilities at fair value through profit or loss include exchange traded notes (‘ETN”) issued by
the Company and sold to the related party AIX MLS Ltd.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 December
2029.

Changes in financial liabilities are as follow:

Cash ETF/ETN  Changes in fair Foreign 31
1 January Inflow  exchange value exchange December
2022 97,838 - - (13,448) 6,791 91,181

2021 97,5631 = = (2,157) 2,464 97,838
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6. Administrative expenses

2022 2021
Audit 809 937
Management fee 236 242
Custodian service 342 279
Bank services 13 =
CIT for non-residents 2 -

1,402 1,458
7. Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN
sale-purchase agreement in amount of 1,166 thousand tenge (2021: 1,216 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Administrative expenses
AIX FM Ltd. (236) (242)
Other income
AIX FM Ltd. 1,166 1,216

The Company has no staff and is entirely managed by parent company AlX FM Ltd.

9 Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oll prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the cu
position and financial performance of the Company. Due to the circumstances stated ;}a@e)
Q&

were formed in these financial statements. 7 S
/
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9, Commitments and contingencies (continued)
Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company’s tax position will be sustained.

10. Financial risk management

The Company'’s operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021

Financial assets
Cash and cash equivalents 12 235
Financial assets at fair value through profit or loss 91,190 97,625
Financial liabilities
Financial liabilities at fair value through profit or loss (91,181) (97,838)
Other liabilities (20) (21)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 12 235
Financial assets at fair value through profit or loss 91,190 97 625

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.
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10. Financial risk management (continued)
Credit risk (continued)

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B1/Positive 91,191 -
Bank Center Credit Kazakhstan B+/Stable 11 -
Raiffeisenbank Russia No rating - 97,625
China Construction Bank China A/Stable - 235
Ligquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AlX Ltd. Board
of Directors and to take adequate actions when necessary.

Company’s total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk  sensitivity
2022
Financial assets
Cash and cash equivalents 12 - 12 FX
Financial assets at fair value Equity
through profit or loss 91,190 91,190 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (91,181) (91,181) — Price, FX
Other liabilities (20) - (20) FX
2021
Financial assets
Cash and cash equivalents 235 = 235 FX
Financial assets at fair value Equity Price,
through profit or loss 97,625 97,625 - FX

Financial liabilities

Financial liabilities at fair value

through profit or loss (97,838) (97,838)
Other liabilities (21) -
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10. Financial risk management (continued)
Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 9,119 9,762
Financial liabilities at fair value through profit or loss (9,118) (9,783)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 91,190 97,625
Financial liabilities at fair value through profit or loss (91,181) (97,838)
Level 2
Cash and cash equivalents 12 235
Other liabilities (20) (21)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

1. Subsequent events

There were no material events after the reporting date.
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IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX Global Emerging Markets Bonds SPC Limited (hereinafter the “Company”) is
responsible for the preparation of financial statements that present fairly in all material respects the financial
position of the Company as at 31 December 2022, as well as its financial performance, cash flows and
changes in equity for the year ended 31 December 2022 in accordance with International Financial
Reporting Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company:

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS:;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W%

Zharas M bekov

Astana, Kazakhstan
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INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX Global Emerging Markets Bonds SPC Limited

Opinion

We have audited the financial statements of iX Global Emerging Markets Bonds SPC Limited (hereinafter
the "Company”), which comprise the statement of financial position as at 31 December 2022 the statement
of comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Audifor's Responsibiiities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professicnal Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit. '

L gk gy ram il
S ‘ _’ff""‘sﬁ} . = ! —«---—-——_.._
Shyngysbek Sartayev ' ., f\ié Sholpanay KudaWéé’ ova
Audit Partner p Q0 General Director

Russell Bedford A+ F'ar-‘mecs.lw Russell Bedford A+ Partners IAC LLP

Auditor Qualifying Certificate State Audit License No. 18013076
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IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 399 418
Financial assets at fair value through profit or loss 4 91,667 105,050
Total assets 92,066 105,468
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - =
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss ) 92,062 105,463
Other liabilities 3 4
Total liabilities 92,065 105,467
Total equity and liabilities 92,066 105,468

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabe)/

Director

Notes on pages from 5 to 18 are the integral part of these financial stateR




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (20,499) (2,230)
Net gain/(loss) from changes in fair value of

financial liabilities 5 20,589 2,281
Operating income 90 51
Administrative expenses 6 (1,200) (1,259)
Other income 7 1,152 1,208
Net gain/(loss) from foreign currencies (42) -

Profit before income tax expense - -

Income tax expense - -

Profit for the year = _

Other comprehensive income for the year = =

Total comprehensive income for the year - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussabqgo/

Director




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Management fee (48) (48)
Net cash flows used in operating activities (48) (48)

Net increase/(decrease) in cash and cash

equivalents (48) (48)
Effect of exchange rates changes on cash and cash

equivalents 29 12
Cash and cash equivalents, at the beginning of the year 418 454
Cash and cash equivalents, at the end of the year 399 418

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

%7%
Zharas Mussa{ov

Director




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

; Share Retained Total
tel ooy capital earnings equity
As at 31 December 2020 1 - 1

Total comprehensive income for the year - - -
As at 31 December 2021 1 - 1

Total comprehensive income for the year - - -
As at 31 December 2022

—
I
-

These financial statements of the Company for the year ended 31 December 2022 were approved far
issue on 17 February 2023 by the Management of the Company:

O

Zharas Mussabeév/

Director

Notes on pages from 5 to 18 are the integral part of these financial statem




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1 General information

IX Global Emerging Markets Bonds SPC Limited (hereinafter the “Company”) was registered on 29
October 2019 as a Special Purpose Company at the Astana International Financial Centre (AIFC) under
the identification number 191040900264 in accordance with the Constitutional Law of the Republic of
Kazakhstan "On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC - 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board ("IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT” or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.,

Financial assets' fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before
the date it first applies IFRS 17. This standard is not applicable to the Company.
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IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

i Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to |AS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Com pany.




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

= Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flow‘;sthatare,gtolely
payments of principal and interest on the principal amount outstanding. ﬂ&-‘*se“ BEQ}*




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other com prehensive income, interest income, foreign
exchange revaluation and impairment losses or reversals are recognised in the statement of profit or
loss and computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired: or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained su bstantially all the
risk and rewards of the asset, but has transferred control of the asset.




IXGLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability,

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages, For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include financial liabilities at fair value through profit or loss.
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IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the<deTErre
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the t
expected to be applied in the year when the asset is realised or the liability is settled. :

Y



IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market
Issuer Currency shares value shares value

iShares J.P Morgan USD EM Bond UCITS us
ETF Dollar 40,710 91,667 40,710 105,050
40,710 91,667 40,710 105,050

All financial assets are units in exchange traded fund (“ETF”) acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.”).

Changes in financial assets are as follow:

ETF/ETN Changes in Foreign
1 January exchange fair value exchange 31 December
2022 105,050 - (20,499) 7,116 91,667
2021 104,647 - (2,230) 2,633 105,050
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value  shares value
iX Global Emerging Markets Bonds SPC us
Limited Dollar 40,710 92,062 40,710 105,463

40,710 92,062 40,710 105,463

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 December
2029.

Changes in financial liabilities are as follow:

ETF/ETN Changes in fair Foreign

1 January exchange value exchange 31 December
2022 105,463 - (20,589) 7,188 92,062
2021 105,100 - (2.281) 2,644 105,463
6. Administrative expenses
2022
Audit 809
Management fee 48
Custodian service 341
CIT for non-residents 2

1,200




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

T Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 1,152 thousand tenge (2021: 1,208 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Administrative expenses
AlX FM Ltd. (48) (52)
Other income
AIX FM Ltd. 1,152 1,208

The Company has no staff and is entirely managed by parent company AlX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oll prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company’s business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

S




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9. Commitments and contingencies (continued)
Taxation (continued)

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company's management believes that its interpretations of the relevant legislation are appropriate
and the Company’s tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021
Financial assets
Cash and cash equivalents 399 418
Financial assets at fair value through profit or loss 91,667 105,050
Financial liabilities
Financial liabilities at fair value through profit or loss (92,062) (105,463)
Other liabilities (3) (4)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 399 418
Financial assets at fair value through profit or loss 91,667 105,050

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021

First Heartland Jusan Bank Kazakhstan B1/Positive 91,667 ﬁ-ﬁéﬁk%%
Bank Center Credit JSC Kazakhstan B+/Stable 399 1‘3956 : GPQ’@\L
Raiffeisenbank Russia No rating & / 950 A
China Construction Bank China AlStable /e A‘?ﬁ/f;




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Liquidity risk
The liquidity risk management objective is to ensure that the Com pany always has adequate funds, Due

to the dynamic nature of the operating activities, the Com pany seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AlX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors: and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AlX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd,, which is responsible for ensuring
that the Company's exposures are in compliance with market risk limits approved by the AlIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company’s total market risk exposure as follows:
Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 399 - 399 FX
Financial assets at fair value Equity
through profit or loss 91,667 91,667 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (92,062) (92,062) - Price, FX
Other liabilities (3) - (3) FX
2021
Financial assets
Cash and cash equivalents 418 418 FX
Financial assets at fair value Equity Price,
through profit or loss 105,050 105,050 - FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (105,463) (105,463) - FX
Other liabilities (4) — (4)

Currency risk

A 10% strengthening of financial instruments' market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December
2022

Financial assets at fair value through profit or loss 9,167
Financial liabilities at fair value through profit or loss (9,206) 4§




IX GLOBAL EMERGING MARKETS BONDS SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 91,667 105,050
Financial liabilities at fair value through profit or loss (92,062) (105,463)
Level 2
Cash and cash equivalents 399 418
Other liabilities (3) (4)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt

11. Subsequent events
There were no material events after the reporting date.
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IX US HIGH DIVIDEND SPC LIMITED

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX US High Dividend SPC Limited (hereinafter the “Company’) is responsible for the
preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the year ended 31 December 2022 in accordance with International Financial Reporting Standards

(IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information:

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company'’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director %ﬁ

£

Zharas Mésabekov

Astana, Kazakhstan



% Russell Bedford

taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX US High Dividend SPC Limited

Opinion

We have audited the financial statements of iX US High Dividend SPC Limited (hereinafter the
“Company”), which comprise the statement of financial position as at 31 December 2022, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Audifor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going coneern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
00b 2
QOUP |
Sholpamfkﬁﬂe‘%que’nova- ;
General Director

Russell Bedford A+ Partners IACLLP

Shyngysbek Sartdyev. '%' &0
Audit Partner
Russell Bedford A+ Part
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IX US HIGH DIVIDEND SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 500 249
Financial assets at fair value through profit or loss <4 298,282 227,239
Total assets 298,782 227,488
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss b 298 677 227,400
Other liabilities 104 87
Total liabilities 298,781 227,487
Total equity and liabilities 298,782 227,488

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

Zharas Mussabgkov

Director

Notes on pages from 5 to 19 are the integral part of these financial staterp



IX US HIGH DIVIDEND SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021

Net gain/(loss) from changes in fair value of

financial assets 4 4,875 19,174
Net gain/(loss) from changes in fair value of

financial liabilities 5 (3,778) (18,634)
Dividends income on financial assets 10,049 5,202
Remunerations repaid on financial liabilities (8,403) (4,409)
Operating income 2,745 1,333
Administrative expenses 6 (2,459) (2,410)
Other income 7 1,272 1,383
Net (loss)/gain from foreign currencies (51) 1

Profit before income tax expense 1,507 307

Income tax expense (1,507) (307)
Profit for the year - -

Other comprehensive income for the year — =

Total comprehensive income for the year — =

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussab&éo{

Director

Notes on pages from 5 to 19 are the integral part of these financial stateng




IX US HIGH DIVIDEND SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 - Note 2022 2021
Operating activities

Management fee (1,062) (444)
Other payments (89) (11)
Net cash flows used in operating activities (1,151) (455)
Investing activities

Dividends received from financial assets 8,450 5214
Selling of exchange traded funds 4 1,218 256
Net cash flows from investing activities 9,668 5,470
Financing activities

Placement of exchange traded notes 5 80 106
Dividends paid (8,334) (5,193)
Net cash flows used in financing activities (8,254) (5,087)
Net increase/(decrease) in cash and cash

equivalents 263 (72)
Effect of exchange rates changes on cash and cash

equivalents (12) (14)
Cash and cash equivalents, at the beginning of the year 249 335
Cash and cash equivalents, at the end of the year 500 249

These financial statements of the Company for the year ended 31 December 2022 were approved for

issue on 17 February 2023 by the Management of the Company:

Zharas Mussabeé/

Director

Notes on pages from 5 to 19 are the integral part of these financial state




IX US HIGH DIVIDEND SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Sha!re Reta_lned Totgl
capital earnings equity

As at 31 December 2020 1 - 1

Total comprehensive income for the year - - =

As at 31 December 2021 1 - 1

Total comprehensive income for the year -

-

As at 31 December 2022

These financial statements of the Company for the year ended 31
issue on 17 February 2023 by the Management of the Company:

Y

Zharas Mussa%

Director

Notes on pages from 5 to 19 are the integral part of these financial stateffie

December 2022 were approved for




IX US HIGH DIVIDEND SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1 General information

IX US High Dividend SPC Limited (hereinafter the “Company”’) was registered on 30 April 2020 as a
Special Purpose Company at the Astana International Financial Centre (AIFC) under the identification
number 200440900230 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the
Astana International Financial Centre" and the legislation of AIFC. Company operates under the
legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AIX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange - 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3 4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AlX stock exchange and mirror the market value of Com pany's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (“IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter "KZT” or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IX US HIGH DIVIDEND SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company,

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group’s accounting palicies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consoclidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan "On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets' fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company’'s expenses.




IX US HIGH DIVIDEND SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3: Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB's Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prehibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.
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3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent’'s consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 8 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 0
the date it first applies IFRS 17, This standard is not applicable to the Company.
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3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

= What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the |IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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3. Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company'’s financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

= Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flow
payments of principal and interest on the principal amount outstanding.
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3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss,

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 80 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include financial liabilities at fair value through profit or loss.
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3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost,

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company’s current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of4he def
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the taﬁ;s@féf_'.'
expected to be applied in the year when the asset is realised or the liability is settled. 'Q-/ﬁ";?f
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4. Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
iShares Core High Dividend ETF Dollar 6,185 298,282 5211 227,239
6,185 298,282 5211 227,239

All financial assets are units in exchange traded fund (“ETF") acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.”).

During the 12 months 2022, 1,000 shares with a value of 48,351 thousand tenge and cash of 80 thousand
tenge were received by the Company for the sale of ETNSs, issued by the Company (2021: 2,826 shares
with a value of 116,352 thousand tenge and cash of 106 thousand tenge).

In 2022, the Company sold 26 ETF in amount of 1,218 thousand tenge (2021: 6 ETF in amount of 256
thousand tenge). According to prospectus, in the event the Company has insufficient cash to pay
management fee or other expenses, the Company may sell ETF shares in order to cover such expenses.

Changes in financial assets are as follow:

Coupon
accrued
ETF/IETN butnot Changesin Foreign 31
1January ETF sales exchange received fair value  exchange December
2022 227,239  (1,218) 48,351 - 4,875 19,035 298,282
2021 88,975  (256) 116,352 (805) 19,174 3,799 227,239
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency ETNs value ETNs value
us
iX US High Dividend SPC Limited Dollar 62,232 298,677 52,181 227,400

62,232 298,677 52,181 227,400

Financial liabilities at fair value through profit or loss include exchange traded notes (‘ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

During the 12 months 2022 the Company made additional creation of 10,051 ETNs in amount of 48,431
thousand tenge (2021: 28,271 ETNs in amount of 116,458 thousand tenge).

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 October
2030.
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B Financial liabilities at fair value through profit or loss (continued)

Changes in financial liabilities are as follow:

Coupon
accrued Changes
Cash ETF/ETN but not in fair Foreign 31
1 January Inflow  exchange paid value exchange December
2022 227,400 80 48,351 = 3,776 19,070 298,677
2021 89,309 106 116,352 (766) 18,634 3,765 227,400
6. Administrative expenses
2022 2021
Audit 809 937
Management fee 1,100 541
Withholiding tax 24 517
Custodian service 446 390
Bank service 80 25
2,459 2,410
7. Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 1,272 thousand tenge (2021: 1,383 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Placement of ETN
AIX MLS Ltd. (48,431) (116,458)
Administrative expenses
AIX FM Ltd. (1,100) (541)
Other income
AlX FM Ltd. 1,272 1,383

The Company has no staff and is entirely managed by parent company AIX FM Ltd.
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9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company’s business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’'s management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained,

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.
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10. Financial risk management (continued)

Categories of financial instruments

31 December 31 December
B 2022 2021
Financial assets
Cash and cash equivalents 500 249
Financial assets at fair value through profit or loss 298,282 227,239
Financial liabilities
Financial liabilities at fair value through profit or loss (298,677) (277,400)
Other liabilities (104) (87)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 500 249
Financial assets at fair value through profit or loss 298,282 277,239

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company's sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/Moody’s:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B1/Positive 298,282 -
Bank Center Credit JSC Kazakhstan B+/Stable 500 9
Raiffeisenbank Russia No rating - 227,239
China Construction Bank China AlStable - 240

Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds. Financial liabilities at fair value through profit or loss should be paid within 9-10
years after the reporting date.
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10. Financial risk management (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company'’s exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company’s total market risk exposure as follows:
Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 500 : 500 FX
Financial assets at fair value Equity
through profit or loss 298,282 298,282 = Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (298,677) (298,677) - Price, FX
Other liabilities (104) - (104) FX
2021
Financial assets
Cash and cash equivalents 249 - 249 FX
Financial assets at fair value Equity Price,
through profit or loss 227,239 227,239 - FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (227,400) (227,400) - FX

(87) - (87) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December
2022 2021
Financial assets at fair value through profit or loss 29,828 22,724

Financial liabilities at fair value through profit or loss (29,868) (22,740)
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10. Financial risk management (continued)
Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021

Financial instruments
Level 1
Financial assets at fair value through profit or loss 298,282 227,239
Financial liabilities at fair value through profit or loss (298,677) (227,400)
Level 2
Cash and cash equivalents 500 249
Other liabilities (104) (87)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IXGLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX Global Emerging Markets Equities SPC Limited (hereinafter the ‘Company”) is
responsible for the preparation of financial statements that present fairly in all material respects the financial
position of the Company as at 31 December 2022, as well as its financial performance, cash flows and
changes in equity for the year ended 31 December 2022 in accordance with International Financial
Repoerting Standards (IFRS),

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for;

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director %%

Zharas #ussabekoy

Astana, Kazakhstan



% Russell Bedford

taking you further

INDEPENDENT AUDITOR'S REPORT

To the Shareholder and the Management of iX Global Emerging Markets Equities SPC Limited

Opinion

We have audited the financial statements of iX Global Emerging Markets Equities SPC Limited
(hereinafter the “Company”), which comprise the statement of financial position as at 31 December 2022,
the statement of comprehensive income, the statement of changes in equity and the statement of cash flows
for the year ended 31 December 2022, as well as notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemnational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concemn, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.



As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern. ;

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
a5
0l
Sholpamlj,dg%@mwa
General Direct
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IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 261 412
Financial assets at fair value through profit or loss 4 191,944 204,857
Total assets 192,205 205,269
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss 5 192,152 205214
Other liabilities 52 54
Total liabilities 192,204 205,268
Total equity and liabilities 192,205 205,269

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Muss#(ov

Director

Notes on pages from 5 to 19 are the integral part of these financial state




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (42,786) (2,381)
Net gain/(loss) from changes in fair value of

financial liabilities 5 43,383 2,859
Operating income 597 478
Administrative expenses 6 (1,760) (1,718)
Other income 7 1,163 1,240

Profit before income tax expense - -

Income tax expense - £

Profit for the year - -

Other comprehensive income for the year - =

Total comprehensive income for the year - —

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

7 /?
Zharas Muss%kov

Director




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Management fee (598) (423)
Net cash flows used in operating activities (598) (423)
Investing activities

Selling of exchange traded funds 4 396 473
Net cash flows from investing activities 396 473

Financing activities
Placement of exchange traded notes 4 32 160
Net cash flows from financing activities 32 160

Net increase/(decrease) in cash and cash

equivalents (170) 210
Effect of exchange rates changes on cash and cash

equivalents 19 8
Cash and cash equivalents, at the beginning of the year 412 194
Cash and cash equivalents, at the end of the year 261 412

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

w7

I
Zharas Mussa‘ékov

Director

p fq',e“ Bedfé
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Notes on pages from 5 to 19 are the integral part of these financial stateménts / }
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IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Sha_\re Reta!ned Tot:all
capital earnings equity

As at 31 December 2020 1 - 1

Total comprehensive income for the year — - =

As at 31 December 2021 1 - 1

Total comprehensive income for the year -

.

As at 31 December 2022

These financial statements of the Company for the year ended 31
issue on 17 February 2023 by the Management of the Company:

o

Zharas Mussd%«w
Director

December 2022 were approved for




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1 General information

IX Global Emerging Markets Equities SPC Limited (hereinafter the “Company”) was registered on 29
October 2019 as a Special Purpose Company at the Astana International Financial Centre (AIFC) under
the identification number 191040900284 in accordance with the Constitutional Law of the Republic of
Kazakhstan “"On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2, Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (*IFRS") issued by the International Accounting Standards Board ("IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan "On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legisiation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company’'s expenses.




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’'s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

a Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
medified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on.or before
the date it first applies IFRS 17. This standard is not applicable to the Company. ; AT




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

E Summary of significant accounting policies (continued)
Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses:

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash '
payments of principal and interest on the principal amount outstanding.




IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upen initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asselt, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assels are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of t?gfdafarg d
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the ta itha

expected to be applied in the year when the asset is realised or the liability is settled.
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IX GLOBAL EMERGING MARKETS EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market
Issuer Currency shares value shares value

us
iShares Core MSCI EM IMI UCITS ETF USD  Dollar 14,486 191,944 13,306 204,857
14,486 191,944 13,306 204,857

All financial assets are units in exchange traded fund ("ETF") acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

During the 12 months of 2022, 1,213 shares with a value of 16,054 thousand tenge and cash of 32
thousand tenge were received by the Company for the sale of ETNs, issued by the Company (2021: 4,451
shares with a value of 69,970 thousand tenge and cash of 160 thousand tenge).

4 November 2022 the Company sold 33 ETF in the amount of 396 thousand tenge (2021: 30 ETF in
amount of 473 thousand tenge). According to prospectus, in the event the Company has insufficient cash
to pay management fee or other expenses, the Company may sell ETF shares in order to cover such
expenses.,

Changes in financial assets are as follow:

ETF/ETN Changes in Foreign

1 January ETF sales exchange fairvalue exchange 31 December
2022 204,857 (396) 16,054  (42,786) 14,215 191,944
2021 134,157  (473) 69,970 (2,381) 3,584 204,857
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
iX Global Emerging Markets Equities SPC us
Limited Dollar 14,573 192,152 13,352 205,214

14,573 192,152 13,352 205,214

Financial liabilities at fair value through profit or loss include exchange traded notes (“ETN") issued by
the Company and sold to the related party AIX MLS Ltd.

During the 12 months 2022 the Company made additional creation of 1,221 ETNs in amount of 16,087
thousand tenge (2021: 4,467 ETNs in amount of 70,130 thousand tenge).

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 December
2029.

Changes in financial liabilities are as follow:

Changes
ETF/ETN in fair  Foreign
1 January Cash Inflow exchange value exchange 31 December
2022 205,214 32 16,055 (43,383) 14,234

2021 134,350 160 69,970 (2,859)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

6. Administrative expenses

2022 2021
Audit 809 937
Management fee 598 478
Custodian service 350 303
CIT from non-residents 3 =

1,760 1,718
7. Other income

Other income is a reimbursement of administrative expenses by Parent com pany according to ETN sale-
purchase agreement in amount of 1,163 thousand tenge (2021: 1,240 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Placement of ETN
AIX MLS Ltd. (16,087) (70,130)
Administrative expenses
AlX FM Ltd. (598) (478)
Other income
AIX FM Ltd. 1,163 1,240

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company’s activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9, Commitments and contingencies
Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company’s operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021

Financial assets
Cash and cash equivalents 261 412
Financial assets at fair value through profit or loss 191,944 204,857

Financial liabilities
Financial liabilities at fair value through profit or loss (192,152) (205,214)
Other liabilities (52) (54)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 261 412
Financial assets at fair value through profit or loss 191,944 204,857

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody’s:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B1/Positive 191,977 -
Bank Center Credit JSC Kazakhstan B+/Stable 228 -
Raiffeisenbank Russia No rating = 204,857
China Construction Bank China AfStable - 412
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AlX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AlX Ltd. Board
of Directors and to take adequate actions when necessary.
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10. Financial risk management (continued)
Market risk (continued)
Company’s total market risk exposure as follows:

Non-traded Primary risk

- Carrying amount Traded risk risk  sensitivity
2022
Financial assets
Cash and cash equivalents 261 - 261 FX
Financial assets at fair value Equity
through profit or loss 191,944 191,944 - Price, FX
Financial liahilities
Financial liabilities at fair value Equity
through profit or loss (192,152) (192,152) = Price, FX
Other liabilities (52) - (52) FX
2021
Financial assets
Cash and cash equivalents 412 - 412 FX
Financial assets at fair value Equity Price,
through profit or loss 204,857 204 857 - FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (205,214) (205,214) - FX
Other liabilities (54) - (54) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December

2022 2021

Financial assets at fair value through profit or loss 19,194 20,486
Financial liabilities at fair value through profit or loss B (19,215) (20,521)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.
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10. Financial risk management (continued)
Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 191,944 204 857
Financial liabilities at fair value through profit or loss (192,152) (205,214)
Level 2
Cash and cash equivalents 261 412
Other liabilities (52) (54)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX GOLD SPC LIMITED

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX Gold SPC Limited (hereinafter the “Com pany’) is responsible for the preparation
of financial statements that present fairly in all material respects the financial position of the Company as
at 31 December 2022, as well as its financial performance, cash flows and changes in equity for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for;

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information:

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company’s financial position and financial
performance; and

estimating the Company’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W%

Zharas Mlissabekov

Astana, Kazakhstan



12 Russell Bedford

taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX Gold SPC Limited

Opinion

We have audited the financial statements of iX Gold SPC Limited (hereinafter the “"Company"), which
comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022 as well as notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemnational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

*+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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IXGOLD SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Note 2022 2021
Assets

Cash and cash equivalents 35 431
Financial assets at fair value through profit or loss 4 198,790 165,190
Total assets 198,825 165,621
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - —
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss 5 198,784 165,586
Other liabilities 40 34
Total liabilities 198,824 165,620
Total equity and liabilities 198,825 165,621

These financial statements of the Company for the year ended 31 December 2022 were approved for
Issue on 17 February 2023 by the Management of the Company:

Zharas Mussaééov

Director

Notes on pages from 5 to 19 are the integral part of these financial stateme




IX GOLD SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 418 (3,230)
Net gain/(loss) from changes in fair value of

financial liabilities 5 17 3,487
Operating income 435 257
Administrative expenses 6 (1,625) (1,489)
Other income 7 1,189 1,262
Net gain/(loss) from foreign currencies 1 (30)

Profit before income tax expense - -

Income tax expense - —

Profit for the year = =

Other comprehensive income for the year - -

Total comprehensive income for the year - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Y

Zharas Mussa%mv
Director

Notes on pages from 5 to 19 are the integral part of these financial statent




IX GOLD SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Management fee (428) (194)
Net cash flows used in operating activities (428) (194)
Financing activities

Placement of exchange traded notes 5 8 244
Net cash flows from financing activities 8 244

Net increase/(decrease) in cash and cash

equivalents (420) 50
Effect of exchange rates changes on cash and cash

equivalents 24 8
Cash and cash equivalents, at the beginning of the year 431 373
Cash and cash equivalents, at the end of the year 35 431

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

v/ /7/
Zharas Mussab%r

Director

Notes on pages from 5 to 19 are the integral part of these financial statem




IXGOLD SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

: Share Retained Total
RET 00 capital earnings equity
As at 31 December 2020 1 - 1
Total comprehensive income for the year = - =
As at 31 December 2021 1 - 1
Total comprehensive income for the year — = 53
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

A /27-
Zharas Mussa%

Director




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1 General information

IX Gold SPC Limited (hereinafter the “Company") was registered on 30 April 2020 as a Special Purpose
Company at the Astana International Financial Centre (AIFC) under the identification number
200440900260 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the Astana
International Financial Centre” and the legislation of AIFC. Company operates under the legislation of
AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AIX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2, Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (“IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431 67 tenge).




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis,

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre", companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets' fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company's expenses.




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB's Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in 1AS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reparting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Com pany as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued. but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardiess of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on-erhefore

the date it first applies IFRS 17. This standard is not applicable to the Company. &;gfz‘sé“ 89%

.&y/ Aﬂ




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

= What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation,

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors, Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Com pany.




IXGOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are 'solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, ie,
the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses:

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

N The contractual terms of the financial asset give rise on specified dates to cash flo
payments of principal and interest on the principal amount outstanding.

ey,




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2 Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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3 Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due,
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company’'s current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred

tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax_,gatgg%%%%?&\
expected to be applied in the year when the asset is realised or the liability is settled. 7 &~ 3
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
iShares Gold Trust Dollar 12,422 198,790 10,990 165,190

12,422 198,790 10,990 165,190

All financial assets are units in exchange traded fund ("ETF”) acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

During the 12 months 2022, 1,432 shares with a value of 22,332 thousand tenge and cash of 8 thousand
tenge were received by the Company for the sale of ETNSs, issued by the Company (2021: 5,643 shares
with a value of 84,999 thousand tenge and cash of 244 thousand tenge).

Changes in financial assets are as follow:

Changes
ETF/ETN in fair
1 January exchange  value Foreign exchange 31 December
2022 165,190 22,332 418 10,850 198,790
2021 81,576 84,999 (3.230) 1,845 165,190
5. Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency ETNs value ETNs value
us
iX Gold SPC Limited Dollar 24,849 198,784 21984 165,586

24,849 198,784 21,984 165,586

Financial liabilities at fair value through profit or loss include exchange traded notes (*ETN”) issued by the
Company and sold to the related party AIX MLS Ltd.

During the 12 months 2022 the Company made additional creation of 2,865 ETNs in amount of 22,341
thousand tenge (2021: 11,289 ETNs in amount of 85,243 thousand tenge)

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 October
2030.




IXGOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

5. Financial liabilities at fair value through profit or loss (continued)

Changes in financial liabilities are as follow:

Cash ETF/IETN Changes in fair Foreign

1 January Inflow exchange value exchange 31 December
2022 165,586 8 22,332 (17) 10,875 198,784
2021 81,948 244 84,999 (3,487) 1,882 165,586
6. Administrative expenses
2022 2021
Audit 809 937
Management fee 436 227
Custody service 374 316
Other 6 9
1,625 1,489
7. Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 1,189 thousand tenge (2021: 1,262 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
Placement of ETN
AlX MLS Ltd. (22,340) (85,243)
Administrative expenses
AIX FM Ltd, (436) (227)
Other income
AIX FM Ltd. 1,189 1,262

The Company has ne staff and is entirely managed by parent company AIX FM Ltd.




IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company’s business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
In order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company's management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)

Categories of financial instruments

31 December 31 December
2022 2021
Financial assets
Cash and cash equivalents 35 431
Financial assets at fair value through profit or loss 198,790 165,190
Financial liabilities
Financial liabilities at fair value through profit or loss (198,784) (165,586)
Other liabilities (40) (34)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 35 431
Financial assets at fair value through profit or loss 198,790 165,190

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moddy's:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B+/Positive 198,798 =
Bank Center Credit JSC Kazakhstan B+/Stable 27 -
Raiffeisenbank Russia No rating - 165,190
China Construction Bank China AlStable - 431
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AlX Ltd., which is responsible for ensuring
that the Company’s exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company's total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 35 - 35 FX
Financial assets at fair value Equity
through profit or loss 198,790 198,790 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (198,784) (198,784) - Price, FX
Other liabilities (40) (40) FX
2021
Financial assets
Cash and cash equivalents 431 — 431 FX
Financial assets at fair value Equity Price,
through profit or loss 165,190 165,190 — FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (165,586) (165,586) - FX

(34) - (34) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December
2022 2021
Financial assets at fair value through profit or loss 19,879 16.519
Financial liabilities at fair value through profit or loss (19,878) (16,559)
.x_;.#f‘f;“ga%
Lt Dapsy
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IX GOLD SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

- Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 198,790 165,190
Financial liabilities at fair value through profit or loss (198,784) (165,586)
Level 2
Cash and cash equivalents 35 431
Other liabilities (40) (34)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX ISLAMIC SPC LIMITED

STATEMENT OF MANAGEMENT’'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX Islamic SPC Limited (hereinafter the “Company”) is responsible for the preparation
of financial statements that present fairly in all material respects the financial position of the Company as
at 31 December 2022, as well as its financial performance, cash flows and changes in equity for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently:;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information:

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company’s ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS;

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W

Zharas fs?ﬁ/é;eékov

Astana, Kazakhstan
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder and the Management of iX Islamic SPC Limited

Opinion

We have audited the financial statements of iX Islamic SPC Limited (hereinafter the “Company”), which
comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022, as well as notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
] \‘w\-\""a“'b’.@*
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Auditor Qualifying Certificate State Audit License No. 18013076
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IX ISLAMIC SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December

KZT'000 Note 2022
Assets

Cash and cash equivalents 2,018
Financial assets at fair value through profit or loss 4 90,590
Total assets 92,608
Equity

Share capital 1
Retained earnings/(accumulated loss) -
Total equity 1
Liabilities

Financial liabilities at fair value through profit or loss 5 92,5636
Other liabilities 71
Total liabilities 92,607
Total equity and liabilities 92,608

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

W/7

Zharas Mussabeko

Director

Notes on pages from 5 to 18 are the integral part of these financial stat




IX ISLAMIC SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022
Net gain/(loss) from changes in fair value of financial assets 4 (3,484)
Net gain/(loss) from changes in fair value of financial liabilities 5 3,302
Dividends income on financial assets 247
Operating income 65
Administrative expenses 6 (290)
Other income 7 259
Net gain/(loss) from foreign currencies 2
Profit before income tax expense 36
Income tax expense (36)

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

These financial statements of the Company for the year ended 31 December 2022 were approved for

issue on 17 February 2023 by the Management of the Company:

/A
Zharas Mussabeké/

Director

Notes on pages from 5 to 18 are the integral part of these financial state ¥




IX ISLAMIC SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 _Note 2022

Operating activities

Bank services (13)
Other receipts 18
Net cash flows from operating activities 5

Investing activities
Dividends received from financial assets 252
Net cash flows from investing activities 252

Financing activities

Placement of Exchange Traded Notes 1,790
Contributions of equity 1
Net cash flows from investing activities 1,791

Investing activities

Dividends received from financial assets 252
Net cash flows from investing activities 252
Net increase/(decrease) in cash and cash equivalents 2,048
Effect of exchange rates changes on cash and cash equivalents (30)
Cash and cash equivalents, at the beginning of the year -
Cash and cash equivalents, at the end of the year 2,018

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

v/

f
Zharas Mussabekod/

Director




IX ISLAMIC SPC LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

; Share Retained Total
KETU0R capital earnings equity
As at the date of establishment - = -
Contributions of equity 1 - 1
Total comprehensive income for the period - - -
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussaéélgv

Director

Notes on pages from 5 to 18 are the integral part of these financial staten




IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

iX Islamic SPC Limited (hereinafter the “Company”) was registered on 14 December 2021 as a Special
Purpose Company (under the initial name of Portfolic 1 SPC Limited and renamed to its current name on
May 18, 2022) at the Astana International Financial Centre (AIFC) under the identification number
211240900268 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the Astana
International Financial Centre” and the legislation of AIFC. Company operates under the legislation of
AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: §5/19, Mangilik EI Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company's financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023,

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (‘IFRS”) issued by the International Accounting Standards Board (“IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company’s activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022.

J,nu\«;p 2y




IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2 Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
pracess of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan "On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company’s
financial assets less Company’s expenses.




IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the "10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

InMay 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 /nsurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on.or:b
the date it first applies IFRS 17. This standard is not applicable to the Company. ; o




IXISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

« What is meant by a right to defer settlement
= That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arfsing from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level,

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include financial assets at fair value through profit or loss.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upan derecognition;

- Financial assets at fair value through profit and loss,
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company's financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and

AT

= The contractual terms of the financial asset give rise on specified dates to cash ﬂowa tha;-are écgeﬁ[y
payments of principal and interest on the principal amount outstanding. i 4:?..
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IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (I.e., removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through™ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset,
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include financial liabilities at fair value through profit or loss.
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. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss;

= Financial liabllities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company’s current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assels are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of_me-.-defer{gg‘
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the taxrates "th;a_t%__{éj'-a-;_
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expected to be applied in the year when the asset is realised or the liability is settled. {;."QJ;--_‘
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of ordinary shares.

31 December 2022
Number of Market

Issuer Currency shares value
iShares MSCI World Islamic UCITS US Dollar 5,076 90,590
5,076 90,590

All financial assets are units in exchange traded fund ("ETF") acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

Changes in financial assets are as follow:

Date of Changes in Foreign
establishment ETF/ETN exchange fair value exchange 31 December
2022 - 93,574 (3,484) 500 90,590
5. Financial liabilities at fair value through profit or loss

31 December 2022
Number of Market

Issuer Currency ETNs value
iX Islamic SPC Limited US Dollar 40,608 92,536
40,608 92,536

Financial liabilities at fair value through profit or loss include exchange traded notes (‘ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 3 June 2032.

Changes in financial liabilities are as follow:

Date of Changes in Foreign
establishment ETF/ETN exchange fair value exchange 31 December
2022 = 96,791 (3,302) (1,133) 92,536
6. Administrative expenses
2022
Custodian service 210
Management fee 67
Bank service 13
290
T Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 259 thousand tenge.
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8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the year ended 31 December 2022 were as follows:
2022

Administrative expenses
AIX FM Ltd. (67)

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company's future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company's management believes that its interpretations of the relevant le
and the Company'’s tax position will be sustained.
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10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Com pany does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December

2022
Financial assets
Cash and cash equivalents 2,018
Financial assets at fair value through profit or loss 90,590
Financial liabilities
Financial liabilities at fair value through profit or loss (92,536)
Other liabilities (71)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December

2022
Cash and cash equivalents 2,018
Financial assets ELfair value through profit or loss 90,590

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

Bank Location Rating 31 December 2022
First Heartland Jusan Bank Kazakhstan B1/Positive 92,608
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

S et~



IX ISLAMIC SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company's exposures are in compliance with market risk I|m|ts approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company's total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 2,018 - 2,018 FX
Financial assets at fair value Equity
through profit or loss 90,590 90,590 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (92,536) (92,536) - Price, FX
Other liabilities (71) - (71) FX

Currency risk

A 10% strengthening of financial instruments' market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December

2022
Financial assets at fair value through profit or loss 9,059
Financial liabilities at fair value through profit or loss (9,254)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data. e

pﬁrfnnfg =
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 2022

Financial instruments

Level 1

Financial assets at fair value through profit or loss 90,590
Financial liabilities at fair value through profit or loss (92,536)
Level 2

Cash and cash equivalents 2,018
Other liabilities (71)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IXNASDAQ 100 EQUITIES SPC LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX NASDAQ 100 Equities SPC Limited (hereinafter the “Company") is responsible for
the preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the year ended 31 December 2022 in accordance with International Financial Reporting Standards

(IFRS).

In preparing the financial statements, the management of the Company is responsible for:

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

estimating the Company's ability to continue as a going concern in foreseeable future.

The management is also responsible for:

designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS;

taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director W%

Zhar%ssabekov

Astana, Kazakhstan
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taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX NASDAQ 100 Equities SPC Limited

Opinion

We have audited the financial statements of iX NASDAQ 100 Equities SPC Limited (hereinafter the
“Company"), which comprise the statement of financial position as at 31 December 2022, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
ended 31 December 2022, as well as notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Intemational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the
Code) and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other respansibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:



+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Detection risk of material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
) Sholpand&-?(ﬁda%jf"denova
General Director
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IX NASDAQ 100 EQUITIES SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

KZT'000 Note 31 December 31 December

2022 2021

Assets

Cash and cash equivalents 2,302 2,796
Financial assets at fair value through profit or loss 4 378,381 429,586
Total assets 380,683 432,382
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity B 1 1
Liabilities

Financial liabilities at fair value through profit or loss 5 380,575 432,265
Other liahilities 107 116
Total liabilities 380,682 432,381
Total equity and liabilities 380,683 432,382

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

27

Zharas Mussé!e/kov

Director




IXNASDAQ 100 EQUITIES SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

From date of
establishment to 31

KZT'000 Note 2022 December 2021
Net gain/(loss) from changes in fair value of

financial assets 4 (156,854) 42,453
Net gain/(loss) from changes in fair value of

financial liabilities 5 158,056 (41,970)
Dividends income on financial assets 2,941 1,000
Remunerations repaid on financial liabilities (2,457) (850)
Operating income 1,686 633
Administrative expenses 6 (3,043) (993)
Other income 7 1,400 360
Net gain/(loss) from foreign currencies (43) -

Profit before income tax expense - -

Income tax expense = -

Profit for the period = _

Other comprehensive income for the period - -

Total comprehensive income for the period - -

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

7

Zharas Mussébéﬁov

Director




IX NASDAQ 100 EQUITIES SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

2022 From date of
establishment
to 31 December

KZT'000 Note 2021

Operating activities

Management fee (1,192) (364)

Listing expenses and bank services (13) (2)

Net cash flows from operating activities B (1,205) (366)
Investing activities

Dividends received from financial assets 2,108 397
Net cash flows from investing activities 2,108 B 397
Financing activities

Placement of exchange traded notes 4 490 3,134
Dividends paid (2,099) (397)
Contribution of equity - 1
Net cash flows from financing activities (1,609) 2,738
Net increase/(decrease) in cash and cash

equivalents (7086) 2,769
Effect of exchange rates changes on cash and cash

equivalents 212 27
Cash and cash equivalents, at the beginning of the

period 2,796 _
Cash and cash equivalents, at the end of the period 2,302 2,796

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussélbéov

Director

Notes on pages from 5 to 18 are the integral part of these financial stat




IX NASDAQ 100 EQUITIES SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

\ Share Retained Total
RETE00 capital earnings equity
As at date of establishment - - -

Contribution of equity 1 - 1
Total comprehensive income for the period = - -
As at 31 December 2021 1 - 1

Total comprehensive income for the period - - -
As at 31 December 2022

-
1
—

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussaléké

Director

FRS 5 ’

Notes on pages from 5 to 19 are the integral part of these financial stateg



IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

IX NASDAQ 100 Equities SPC Limited (hereinafter the “Company") was registered on 27 February 2021
as a Special Purpose Company at the Astana International Financial Centre (AIFC) under the
identification number 210240900364 in accordance with the Constitutional Law of the Republic of
Kazakhstan “On the Astana International Financial Centre” and the legislation of AIFC. Company operates
under the legislation of AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik El Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company’s financial assets.

The financial statements of the Company for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (“IASB”), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company’s activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: deneminated in US dollar, which was 431.67 tenge).




IX NASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2. Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Com pany were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn’t’' fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Financial instruments fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company’s expenses.




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not vet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous confract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the IASB's Conceptual Framewaork with a
reference to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid
the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, i.e.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application).

These amendments had no impact on the financial statements of the Com pany as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent’'s consolidated financial
statements, based on the parent’s date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 8 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other’s behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Com pany as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company's financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardiess of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before
the date it first applies IFRS 17. This standard is not applicable to the Com pany. #r ST n




IX NASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
- That a right to defer must exist at the end of the reporting period
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

= That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates’. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that occur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Com pany's financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiaiity Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures,

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to 1AS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of ancther entity,

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

= Financial assets at amortised cost;

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition;

- Financial assets at fair value through profit and loss.
Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and selling; and e
N The contractual terms of the financial asset give rise on specified dates to cash flows th&l’é{é—soiew' 2o

g
a

payments of principal and interest on the principal amount outstanding.




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income ( continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign
exchange revaluation and impairment losses or reversals are recognised in the statement of profit or
loss and computed in the same manner as for financial assets measured at amortised cost.

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss,

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other comprehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income,

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not salely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

~ The rights to receive cash flows from the asset have expired: or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through™ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained su bstantially all the
risk and rewards of the asset, but has transferred control of the asset.




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

8. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows,

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include financial liabilities at fair value through profit or loss.



IX NASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or madification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company's current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financlal
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax rates that are -

expected to be applied in the year when the asset is realised or the liability is settled. P
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IX NASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

~ 31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency  shares value shares value
Invesco QQQ Trust US Dollar 3,065 378,381 2,498 429,586
3,065 378,381 2,498 429,586

All financial assets are units in exchange traded fund (‘ETF”) acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS B 1o e o

During 12 months of 2022, 567 shares with a value of 73,216 thousand tenge and cash of 490 thousand
tenge were received by the Company for the sale of ETNSs, issued by the Company (from the date of
establishment to 31 December 2021: 2,498 shares with a value of 383 628 thousand tenge and cash of
3,134 thousand tenge).

Changes in financial assets are as follow:

Dividend
1 January / accrued
date of ETF/ETN and not Changes in Foreign
establishment exchange received fair value exchange 31 December
2022 429,586 73,216 339 (156,854) 32,094 378,381
2021 - 383,628 451 42453 3,054 429,586
5 Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency ETNs value ETNs value
us
iX NASDAQ 100 Equities SPC Limited Dollar 30,650 380,575 24,980 4327265

30,650 380,575 24,980 432,265

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

During 12 months of 2022, the Company made creation of 5,670 ETNs in amount of 73,706 thousand
tenge (from the date of establishment to 31 December 2021: 24,980 ETNs in amount of 385,900 thousand
tenge).

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 21 April 2031,

Changes in financial liabilities are as follow:

Coupon
1 January / accrued
date of ETF/ETN but not Changesin Foreign

establishment Cash inflow exchange paid fair value  exchange 31 December

2022 432,266 490 73,216 339 (158,056) 32,320 380,575

2021 . 3134 382766 451 41,970 3,045 " - 432,266.
o N ‘;;‘.IL
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IX NASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

6. Administrative expenses
From date of
2022 establishment to 31
December 2021
Management fee 1,202 482
Audit 958 -
CIT for non-residents 454 151
Custodian service 416 328
Bank services 13 32
3,043 993

7 Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 1,400 thousand tenge (2021: 360 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

From date of
establishment to
31 December

_ - 2022 2021
Placement of ETN

AIX MLS Ltd. (73,706) (385,900)
Administrative expenses

AIX FM Ltd. (1,202) (482)
Other income

AIX FM Lid. 1,400 360

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan. The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances. . s




IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

9, Commitments and contingencies (continued)
Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is
subject to change and inconsistent application and interpretations. Differences in the interpretation of
Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of
additional taxes, fines and penalties.

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company's management believes that its interpretations of the relevant legislation are appropriate
and the Company's tax position will be sustained.

10. Financial risk management

The Company'’s operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
- 2022 2021
Financial assets
Cash and cash equivalents 2,302 2,796
Financial assets at fair value through profit or loss 378,381 429,586
Financial liabilities
Financial liabilities at fair value through profit or loss (380,575) (432,265)
Other liabilities (107) (116)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.



IXNASDAQ 100 EQUITIES SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Credit risk (continued)

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December

2022 2021

Cash and cash equivalents 2,302 2,796
Financial assets at fair value through profit or loss 378,381 429,586

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company's sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor’'s/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan Bank Kazakhstan B1/Positive 378,381 —
Bank Center Credit JSC Kazakhstan B+/Stable 2,302 8
Raiffeisenbank Russia No rating - 429 586
China Construction Bank China A/Stable - 2,788
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates:
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company's exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Market risk (continued)
Company’s total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 2,302 - 2,302 FX
Financial assets at fair value Equity
through profit or loss 378,381 378,381 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (380,575) (380,575) - Price, FX
Other liabilities (107) —~ (107) FX
2021
Financial assets
Cash and cash equivalents 2,796 - 2,796 FX
Financial assets at fair value Equity Price,
through profit or loss 429,586 429,586 - FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (432,265) (432,265) - FX
Other liabilities (116) - (116) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based on the
assumption that all other variables remain unchanged.

31 December 31 December
- 2022 2021
Financial assets at fair value through profit or loss 37,838 42,959
Financial liabilities at fair value through profit or loss (38,058) (43,227)

Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

> Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

18 4
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)

Fair Value of financial instruments (continued)

The following table shows an analysis of financial instruments recorded at fair value measurement at

the end of reporting period by level of the fair value hierarchy:
31 December

31 December

2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 378,381 429,586
Financial liabilities at fair value through profit or loss (380,575) (432,265)
Level 2
Cash and cash equivalents 2,302 2,796
Other liabilities (107) (116)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.

All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the

participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX BRENT OIL SPC LIMITED

STATEMENT OF MANAGEMENT'’S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

The management of iX Brent Qil SPC Limited (hereinafter the “Company”) is responsible for the preparation
of financial statements that present fairly in all material respects the financial position of the Company as
at 31 December 2022, as well as its financial performance, cash flows and changes in equity for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards (IFRS).

In preparing the financial statements, the management of the Com pany is responsible for:
» selecting appropriate accounting principles and applying them consistently;

e presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information:

e making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financial statements to understand the effect that any particular transactions, as well
as other events and conditions, have on the Company's financial position and financial
performance; and

* estimating the Company's ability to continue as a going concern in foreseeable future.,

The management is also responsible for-

» designing, implementing and maintaining an effective and reliable system of internal controls,
throughout the Company;

* maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial position of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

e maintaining statutory accounting records in compliance with the legislation of the Republic of
Kazakhstan and IFRS:

» taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

» detecting and preventing fraud and other irregularities.

These financial statements for the year ended 31 December 2022 were approved for issuance by the
management of the Company on February 17, 2023.

On behalf of the management of the Company:

Director % %

Zhara‘g%ssabekov

Astana, Kazakhstan



% Russell Bedford

taking you further

INDEPENDENT AUDITOR’S REPORT

To the Shareholder and the Management of iX Brent Oil SPC Limited

Opinion

We have audited the financial statements of iX Brent Oil SPC Limited (hereinafter the “Company”), which
comprise the statement of financial position as at 31 December 2022, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year ended 31 December
2022, as well as notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements fairly present in all material respects the financial
position of the Company as at 31 December 2022, and its financial performance and cash flows for the year
ended 31 December 2022 in accordance with Interational Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company within the meaning of the Code
of Ethics for Professional Accountants of the International Ethics Standards Board of Accountants (the Code)
and ethical requirements that are relevant to our audit of the financial statements in the Republic of
Kazakhstan. We have also fulfilled our other responsibilities in accordance with these ethical requirements
and the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS, and for such internal control as the management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.



As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
Is sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resuiting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
/ SholpagawKugdai enova

Shyngysbek Sartayev " » .
Audit Partner '\ Yo, General Ditect
Russell Bedford A+ Ratnecs. Russell Bedford A+ Partners IAC LLP

Auditor Qualifying Certificate State Audit License No. 18013076

Ne MF-0000297 dated November 9. 2015 issued by the Committee for Internal Government
Audit of the Ministry of Finance of the Republic of
Kazakhstan on 3 July 2018

202 Al-Farabi Ave.,
Almaty A15E2X0, Kazakhstan

17 February 2023
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IX BRENT OIL SPC LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31 December 31 December

KZT'000 Nate 2022 2021
Assets

Cash and cash equivalents 436 599
Financial assets at fair value through profit or loss 4 212,912 147,108
Total assets 213,348 147,707
Equity

Share capital 1 1
Retained earnings/(accumulated loss) - -
Total equity 1 1
Liabilities

Financial liabilities at fair value through profit or loss 5 213,330 147,694
Other liabilities 17 12
Total liabilities 213,347 147,706
Total equity and liabilities 213,348 147,707

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Muséaé(ov

Director

Notes on pages from 5 to 18 are the integral part of these financial staten‘%nt



IX BRENT OIL SPC LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 ~_ Note 2022 2021
Net gain/(loss) from changes in fair value of

financial assets 4 51,038 70,380
Net gain/(loss) from changes in fair value of

financial liabilities 5 (50,555) (70,209)
Operating income 483 151
Administrative expenses 6 (1,465) (1,382)
Other income 7 1,244 1,230
Net gain/(loss) from foreign currencies - 1
Profit before income tax expense 262 -
Income tax expense (262) —

Profit for the year i —

Other comprehensive income for the year - -

Total comprehensive income for the year - -~

These financial statements of the Company for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Muss?%

Director
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Notes on pages from 5 to 18 are the integral part of these financial statem ntsf 4 4
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IX BRENT OIL SPC LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

KZT'000 Note 2022 2021
Operating activities

Management fee (471) (140)
Bank services (13) -
Net cash flows used in operating activities (484) (140)
Investing activities

Selling of exchange traded funds 4 284 o
Net cash flows from investing activities 284 -

Financing activities
Redemption of exchange traded notes - (163)
Net cash flows from financing activities - (163)

Net increase/(decrease) in cash and cash

equivalents (200) (303)
Effect of exchange rates changes on cash and cash

equivalents T 21

Cash and cash equivalents, at the beginning of the year 599 881

Cash and cash equivalents, at the end of the year 436 599

These financial statements of the Com pany for the year ended 31 December 2022 were approved for
issue on 17 February 2023 by the Management of the Company:

Zharas Mussatéké

Director




IX BRENT OIL SPC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

, Share Retained Total
KaT000 capital earnings equity
As at 31 December 2020 1 - 1
Total comprehensive income for the year - - -
As at 31 December 2021 1 - 1
Total comprehensive income for the year - - -~
As at 31 December 2022 1 - 1

These financial statements of the Company for the year ended 31 December 2022 were approved for
Issue on 17 February 2023 by the Management of the Company:

ZA

Zharas Mussa

Director

Notes on pages from 5 to 18 are the integral part of these financial statqm l}t i f # -
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EN DED 31 DECEMBER 2022

1. General information

IX Brent Oil SPC Limited (hereinafter the “Company”) was registered on 29 October 2019 as a Special
Purpose Company at the Astana International Financial Centre (AIFC) under the identification number
191040900244 in accordance with the Constitutional Law of the Republic of Kazakhstan “On the Astana
International Financial Centre” and the legislation of AIFC. Company operates under the legislation of
AIFC, which is a financial hub based in Astana, Kazakhstan.

The sole shareholder is AIX FM Limited, which is, in turn, owned and managed by Astana International
Exchange Limited (AIX Limited), a private company registered at AIFC. The owners of AlX Limited are
AIFC Authority JSC — 68.43%, Shanghai Stock Exchange — 21.18% and others. The ultimate owner is
the Government of the Republic of Kazakhstan represented by National Bank of the Republic of
Kazakhstan.

Legal address of the Company is: 55/19, Mangilik EI Ave., Block C 3.4, Expo Center, Astana, Republic of
Kazakhstan.

As a Special Purpose Company, the activity of the Company is mostly limited to issuing exchange traded
notes and holding foreign financial assets received for the sale of the former. Exchange traded notes are
then placed on AIX stock exchange and mirror the market value of Company'’s financial assets.

The financial statements of the Com pany for year ended 31 December 2022 were approved for release
by the management of the Company on 17 February 2023.

2. Basis of preparation
Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) issued by the International Accounting Standards Board ("IASB"), and the
interpretations issued by the International Financial Reporting Interpretations Committee (hereinafter
“IFRIC"), IASB.

Basis for measurement

These financial statements have been prepared on a historical cost basis adjusted for the initial
recognition of financial instruments at fair value, except for financial instruments that have been measured
at fair value,

Functional and presentation currency

The functional currency of the Company is the Kazakhstani tenge (hereinafter “KZT" or “tenge”), which,
being the key currency of the Company's activities, best reflects the economic substance of most of the
transactions carried out by the Company and related circumstances affecting its activities. The
Kazakhstani tenge is also the presentation currency for the purposes of these financial statements.

All financial statements have been rounded to the nearest thousand tenge.
Exchange rates

Weighted average exchange rates established on the National Bank of Republic of Kazakhstan ("NBRK")
are used as official exchange rates in the Republic of Kazakhstan.

As at 31 December 2022, the currency exchange rate of NBRK was 462.65 tenge to 1 US dollar. This
rate was used for translation of monetary assets and liabilities denominated in US Dollar at 31 December
2022 (2021: denominated in US dollar, which was 431.67 tenge).




IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

2 Basis of preparation (continued)
Going Concern

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the sale of assets and the settlement of liabilities and contractual obligations in
the ordinary course of business.

The Company's ability to sell its assets, as well as its future activities, may be significantly affected by the
current and future economic conditions in Kazakhstan.

These financial statements do not contain any adjustments that would be required if the Company were
not able to continue on a going concern basis.

The management of the Company expects that the Company will continue as a going concern and in the
process of making this assessment the management took into account the current intentions and financial
position of the Company.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Group's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Taxation

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the
Company is not able to challenge or does not believe that it is able to successfully challenge if assessed
by tax authorities. Such definitions involve significant judgments and may change as a result of changes
in tax laws and regulations, the determination of expected results from tax revenues and the results of tax
audits by tax authorities.

AIFC tax exemption

Until 1 January 2066, in accordance with paragraph 3 of article 6 of the Constitutional Law of the Republic
of Kazakhstan “On the Astana International Financial Centre”, companies which fall into the list of specific
activities are exempt from corporate income tax on income received from providing the financial services
in the AIFC among AIFC participants. Management estimated that Company's activity doesn't’ fall into
that list. Accordingly, the Company calculates income tax according to Kazakhstan tax legislation.

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary
transaction between market participants at the measurement date. When measuring fair value of financial
instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

Financial assets’ fair value is determined according to market value on active financial exchange markets.

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company's
financial assets less Company’s expenses.



IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies
New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the
contract costs (i.e., the costs that the Company cannot avoid because it has the contract) exceed the
economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity
needs to include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related
to contract activities (e.g., depreciation of equipment used to fulfil the contract and costs of contract
management and supervision). General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract,

The Company had not identified any contracts as being onerous as the unavoidable costs under the
contracts, which were the costs of fulfilling them, comprised only incremental costs directly related to the
contracts.

Reference to the Conceptual Framework — Amendments to IFRS 3

The amendments replace a reference to a previous version of the |IASB's Conceptual Framework with a
reference to the current version issued in March 2018 without significantly changing its requirements,

The amendments add an exception to the recognition principle of IFRS 3 Business Compbinations to avoid
the issue of potential 'day 2’ gains or losses arising for liabilities and contingent liabilities that would be
within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at
the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for
recognition at the acquisition date.

In accordance with the transitional provisions, the Company applies the amendments prospectively, ie.,
to business combinations occurring after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the financial statements of the Company as there were no
contingent assets, liabilities or contingent liabilities within the scope of these amendments that arose
during the period,

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds of the sale of items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in profit
or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only
to items of PP&E made available for use on or after the beginning of the earliest period presented when
the entity first applies the amendment (the date of initial application),

These amendments had no im pact on the financial statements of the Com pany as there were no sales of
such items produced by property, plant and equipment made available for use on or after the beginning
of the earliest period presented.



IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
New and amended standards and interpretations (continued)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported in the parent's consolidated financial
statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph
D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time
adopter.

IFRS 9 Financial Instruments — Fees in the '10 per cent' test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for |IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities
that are modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These amendments had no impact on the
financial statements of the Company as there were no modifications of the Company's financial
instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for
taxation when measuring the fair value of assets within the scope of IAS 41,

These amendments had no impact on the financial statements of the Company as it did not have assets
in scope of IAS 41 as at the reporting date.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accou nting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005, |[FRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary participation features. A few scope exceptions will apply. The overall objective of IFRS
17 is to provide an accounting model for insurance contracts that is more useful and consistent for
insurers. In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies [FRS 9 and IFRS 15.0n or.before
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting peried
* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to I1AS 8, in which it introduces a definition of ‘accounting
estimates. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates that oceur on or after the
start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with
earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy information, an effective date
for these amendments is not necessary.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency
with the amended requirements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

In May 2021, the Board issued amendments to [AS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparaltive period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognised for all deductible and taxable temporary differences associated with leases and
decommissioning obligations. This standard is not applicable to the Company.
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)
Financial instruments — initial recognition and subsequent measurement

Afinancial instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

The Company is permitted to hold only cash and shares as its assets.
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are ‘'solely payments of principal and
interest on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

The Company's financial assets include financial assets at fair value through profit or loss
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories;

- Financial assets at amortised cost:

- Financial assets at fair value through OCI with no recycling of cumulative gains and losses;

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition:
- Financial assets at fair value through profit and loss.

Financifal assets at amortised cost

The Company measures financial assets at amortised cost if both of the following conditions are met:

= The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified, or impaired.

The Company’s financial assets at amortised cost include cash at bank.
Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both of the
following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual cash flows and selling; and 5035

- The contractual terms of the financial asset give rise on specified dates to cash flows that are sol Iy
payments of principal and interest on the principal amount outstanding. §</ ,.:/
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3 Summary of significant accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)

Financial assets at fair value through other comprehensive income (continued)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the statement of profit or loss and
computed in the same manner as for financial assets measured at amortised cost,

The remaining fair value changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is recycled to profit or loss.

At the reporting date, the Company has no financial assets (debt instruments) measured at fair value
through other comprehensive income.

Financial assets designated at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive income. Equity instruments designated
at fair value through other com prehensive income are not subject to impairment assessment.

At the reporting date, the Company has no financial assets measured at fair value through other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
Instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates or significantly reduces an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through” arrangement: and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risk and rewards of the asset, but has transferred control of the asset.
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)
Financial assets (continued)
Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognises an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected credit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime expected credit losses).

For funds in credit institutions (cash and cash equivalents), the Company calculated expected credit
losses for a 12-month period. The 12-month expected credit losses are part of the lifetime credit losses,
which are expected credit losses that arise as a result of defaults on the financial instrument, possible
within 12 months after the reporting date. However, in the event of a significant increase in the credit risk
of a financial instrument since its initial recognition, the provision is estimated at an amount equal to the
lifetime expected credit losses.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company'’s financial liabilities include financial liabilities at fair value through profit or loss.




IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

3. Summary of significant accounting policies (continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
- Financial liabilities at fair value through profit and loss:

- Financial liabilities at amortised cost.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified. such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

Cash

Cash reported in the statement of financial position includes cash on current bank accounts.
Income Tax

Income tax expense includes current income tax payable and deferred income tax.

Current income tax

Current income tax is the tax payable on the taxable profit for the year. Taxable profit differs from net
profit reported in the statement of comprehensive income, as it includes neither income and expenses
taxable or deductible in other reporting periods, nor amounts that will never be taxable or deductible.
Company’s current income tax liabilities are calculated at the tax rate effective as at the date of the
statement of financial position.

Deferred Tax

Deferred tax is recognised for differences between present value of assets and liabilities in the financial
statements and relevant amounts recognised to measure taxable profit, and is calculated using the liability
method. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised only to the extent that it is probable that the taxable profit will be available against
which the deductible temporary differences can be utilised. Such assets and liabilities are not recognised
when the temporary difference arises from goodwill or the initial recognition of assets or liabilities in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred

tax asset to be utilised. Deferred income tax assets and liabilities are measured at the tax rates that are,

expected to be applied in the year when the asset is realised or the liability is settled. j <&,/ + .
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

4, Financial assets at fair value through profit or loss

As at 31 December 2022 financial assets at fair value through profit or loss include investment in the form
of exchange traded funds.

31 December 2022 31 December 2021
Number of Market Numberof Market

Issuer Currency shares value shares value
us
United States Brent Qil Fund LP Dollar 16,273 212,912 16,293 147,108

16,273 212,912 16,293 147,108

All financial assets are units in exchange traded fund ("ETF") acquired in the transaction with related party
Astana International Exchange Market Liquidity Services Ltd (“AIX MLS Ltd.").

7 April 2022 the Company reduced number of ETF by 20 in amount of 284 thousand tenge.

Changes in financial assets are as follow:

ETF/IETN Changes in  Foreign 31
1January Redemption exchange fair value exchange December
2022 147,108 (284) — 51,038 15,050 212,912
2021 121,244 (48,452) - 70,360 3,956 147,108
5: Financial liabilities at fair value through profit or loss

31 December 2022 31 December 2021
Number of Market Number of Market

Issuer Currency ETNs value ETNs value
us
iX Brent Qil SPC Limited Dollar 16,293 213,330 16,293 147,694

16,293 213,330 16,293 147,694

Financial liabilities at fair value through profit or loss include exchange traded notes ("ETN") issued by the
Company and sold to the related party AIX MLS Ltd.

The ETNs are unsecured and can be redeemed by the Company prior to maturity, which is 5 December
2029.

Changes in financial liabilities are as follow:

Cash ETF/ETN Changes in Foreign 31
1 January outflow/inflow exchange Redemption fair value exchange December

2022 147,694 - - - 50,555 15,081 213,330
2021 122,124 (162) - (48.452) 70,209 3,975 147694
6. Administrative expenses
2022 2021
Audit 809 937
Custodian service 411 293
Management fee 221 152
Bank services 13 Er o
CIT for non-residents 11 = "o /‘
1,465 1,382 7, :,}"h.i&
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

T Other income

Other income is a reimbursement of administrative expenses by Parent company according to ETN sale-
purchase agreement in amount of 1,244 thousand tenge (2021: 1,230 thousand tenge).

8. Related Party Transactions

The parties, one of which is in the position to exercise control over the other, may have significant
influence on operational and financial decisions of the other party, or which are under joint control, are
considered related. In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legal form.

The major transactions with related parties for the years ended 31 December 2022 and 2021 were as
follows:

2022 2021
ETF selling/Redemption of ETN
AIX MLS Ltd. (284) (48,452)
Administrative expenses
AIX FM Ltd. (221) (152)
Other income
AIX FM Ltd. 1,244 1,230

The Company has no staff and is entirely managed by parent company AIX FM Ltd.

9. Commitments and contingencies
Operating environment

The Company's activities are carried out in the Republic of Kazakhstan, The Republic of Kazakhstan
continues economic reforms and development of its legal, tax and regulatory frameworks as required by
a market economy. The future stability of the economy is largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monetary measures undertaken by the
government.

The economy of Kazakhstan has been negatively impacted by a decline in oil prices. The Tenge interest
rates remained high. The combination of the above resulted in reduced access to capital, a higher cost of
capital, increased inflation and uncertainty regarding economic growth, which could negatively affect
the Company’s future financial position, results of operations and business prospects. Management
believes it is taking appropriate measures to support the sustainability of the Company's business in
the current circumstances.

Legal processes and actions

In the ordinary course of business, the Company may constitute as a target of different legal processes
and actions. The Company evaluates the likelihood of significant liabilities with due account for particular
circumstances and reflects relevant provision in the financial statements only when it is likely that an
outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.

The Company Management believes that actual liabilities, if any, will not affect the current financial
position and financial performance of the Company. Due to the circumstances stated above no provisions
were formed in these financial statements.

Taxation

The Company currently has a Constitutional Statute on AIFC and a Tax Code of the Republic of
Kazakhstan that regulates main taxation matters. Tax environment in the Republic of Kazakhstan is

subject to change and inconsistent application and interpretations. Differences in the interpretation-of -

Kazakhstan laws and regulations of the Company and Kazakh authorities may lead to the accrual of‘,‘

additional taxes, fines and penalties.
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EN DED 31 DECEMBER 2022

9, Commitments and contingencies (continued)
Taxation (continued)

Kazakhstan legislation and taxation practices are in a state of continuous development, and therefore
subject to varying interpretations and frequent changes that may have retroactive effect. In some cases,
in order to determine the taxable base, tax legislation refers to IFRS provisions, while interpretation of the
relevant provisions of IFRS by Kazakhstan tax authorities may differ from the accounting policies,
judgments and estimates applied by management in preparing these financial statements, which can lead
to origination of additional tax liabilities of the Company. Tax authorities may conduct a retrospective audit
during five years after the end of the tax year.

The Company’s management believes that its interpretations of the relevant legislation are appropriate
and the Company’s tax position will be sustained.

10. Financial risk management

The Company's operations are exposed to various financial risks: market risk, credit risk and liquidity risk.
The Company's risk management program focuses on unpredictability of financial risks and is aimed at
minimising the potential adverse impact on the Company's financial performance. The Company does not
use derivative financial instruments to hedge its risk exposure.

Categories of financial instruments

31 December 31 December
2022 2021

Financial assets
Cash and cash equivalents 436 599
Financial assets at fair value through profit or loss 212,912 147,108
Financial liabilities
Financial liabilities at fair value through profit or loss (213,330) (147,694)
Other liabilities (17) (12)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown
below:

31 December 31 December
i 2022 2021
Cash and cash equivalents 436 599
Financial assets at fair value through profit or loss 212,912 147,108

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's
management in accordance with the Company's cash management policy. The maximum extent of the
Company's sensitivity to the credit risk arising from the default of financial institutions is equal to the
carrying amount of these financial assets.

The following table shows the balance of financial assets in banks at the reporting date using the credit
ratings of Standard and Poor's/ Moody's:

31 December 31 December

Bank Location Rating 2022 2021
First Heartland Jusan JSC Kazakhstan B1/Positive 212,912 e =
Bank Center Credit JSC Kazakhstan B+/Stable 436 hae
Raiffeisenbank Russia No rating = ¢ 1A7,108 2 ©
China Construction Bank China A/Stable s . 599 .
7
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Liquidity risk

The liquidity risk management objective is to ensure that the Company always has adequate funds. Due
to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by
ensuring sufficient funds.

Financial liabilities at fair value through profit or loss should be paid within 9-10 years after the reporting
date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

Market risk limits are set and continuously reviewed by the parent company AlX Ltd. As a part of their
established market risk management process, the market risk department also monitors early signs of
possible changes in market conditions such as: anticipated and actual changes to interest rates;
socioeconomic factors driving mortgage prepayment behaviors; and economic and geopolitical factors
driving currency and equity price movements, Market risk limits are ultimately approved by the AIX Ltd.
Board of Directors.

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring
that the Company's exposures are in compliance with market risk limits approved by the AIX Ltd. Board
of Directors and to take adequate actions when necessary.

Company's total market risk exposure as follows:

Non-traded Primary risk

Carrying amount Traded risk risk sensitivity
2022
Financial assets
Cash and cash equivalents 436 - 436 FX
Financial assets at fair value Equity
through profit or loss 212,912 212,912 - Price, FX
Financial liabilities
Financial liabilities at fair value Equity
through profit or loss (213,330) (213,330) - Price, FX
Other liabilities (17) - (17) FX
2021
Financial assets
Cash and cash equivalents 599 - 599 FX
Financial assets at fair value Equity Price,
through profit or loss 147,108 147,108 - FX
Financial liabilities
Financial liabilities at fair value Equity Price,
through profit or loss (147,694) (147,694) - FX
Other liabllities (12) - (12) FX

Currency risk

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the
following effect on the capital and profit/(loss) before tax. This analysis was performed based an the
assumption that all other variables remain unchanged.

31 December 31 December- .
2022 j 2021 13,4,
Financial assets at fair value through profit or loss 21,291 ) 14,711 i
Financial liabilities at fair value through profit or loss (21,333) ¢ L (14,770) # i}!
L« 179 4
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IX BRENT OIL SPC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10. Financial risk management (continued)
Interest rate risk

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore
Management does not disclose analysis of sensitivity to changes in interest rates.

Fair Value of financial instruments

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

> Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

> Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

3 Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value measurement at
the end of reporting period by level of the fair value hierarchy:

31 December 31 December
2022 2021
Financial instruments
Level 1
Financial assets at fair value through profit or loss 212,912 147,108
Financial liabilities at fair value through profit or loss (213,330) (147,694)
Level 2
Cash and cash equivalents 436 599
Other liabilities (17) (12)

Management believes that the inputs it uses to determine fair value of financial assets and liabilities at
fair value belongs to Level 1 inputs, as its shares are traded on reputed international stock exchanges.
All financial assets at amortized cost belong to Level 2 inputs due to short-term nature.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to the participants and benefits to other stakeholders as well as to maintain
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company can adjust the amount of dividends paid to the participants, ensure return on the
participants’ investment, issue new capital and sell assets in order to reduce the debt.

11. Subsequent events

There were no material events after the reporting date.
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IX US REAL ESTATE SPC LIMITED

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 18 MAY TO 31
DECEMBER 2022

The management of iX US Real Estate SPC Limited (hereinafter the “Company”) is responsible for the
preparation of financial statements that present fairly in all material respects the financial position of the
Company as at 31 December 2022, as well as its financial performance, cash flows and changes in equity
for the period from 18 May 2022 to 31 December 2022 in accordance with International Financial Reporting
Standards (IFRS).

In preparing the financial statements, the management of the Company is responsible for;

L]

selecting appropriate accounting principles and applying them consistently;

presentation, including accounting policies, in the way that ensures appropriate, reliable,
compatible and intelligible information;

making additional disclosures where compliance with IFRS requirements is not enough for the
readers of the financ